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This et Statement is a reproduction of the original filed with the Exchange by the Company and is issued for information purposes only. 
xchange has neither approved nor disapproved the information contained therein, nor the material change set out in Item 2 below. 


The 


TORONTO STOCK EXCHANGE 
Bie 


Incorporated undé 


FILING STATEMENT No, 162. 


corporate name of Company oo. cris 


a 


Canada 1906 by Letters Patent dated 12th May, 1925. 


Particulars of incorporation (e.g., Incorporated under Part IV of The Corporations Act, 1953 (Ontario) by 


Letters Patent dated May lat, 1957) 


FILING STATEMENT 


(To be filed with respect to any material change in a company’s affairs, including among other things, an OCT 8 1958 
underwriting and option agreement, an issue of shares for property and a proposed re-organisation.) 


Ms 


10. 


Head office address and any other 


office address, 


Brief statement of the material change 
in the affairs of the company in respect 
of which this statement is filed. 


Names, addresses and chief occu- 
pations for the past five years of 
officers and directors. 


. Share capitalization showing author- 


ized and issued and outstanding 
capital. 


. Particulars in respect of any bonds, 


debentures, notes, mortgages, charges, 
liens or hypothecations outstanding or 
proposed to be issued. 


Names, addresses and shareholdings 
of five largest registered shareholders 
and if shareholdings are pooled or 
escrowed, so stating. If shares are 
registered in names of nominees or in 
street names, give names of beneficial 
owners, if possible, and if names are 
not those of beneficial owners, so state. 


. Details of any treasury shares now the 


subject of any underwriting, sale or 
option agreement or of any proposed 
underwriting, sale or option agree- 


Names and addresses of persons hav- 
ing any interest, direct or indirect, in 
underwritten or optioned shares or 
assignments, present or proposed, and, 
if any assignment is contemplated, 
particulars thereof, 


. Number of shares held in escrow or in 


pool and a brief statement of the terms 
of escrow or the pooling agreement, 


Names and addresses of owners of 
more than a 5% interest in escrowed 
shares and their shareholdings. (If 
shares are registered in the names of 
nominees or in slreet names, give 
names of beneficial owners, if 
possible.) 


30), Toronto General Trusts Building 
315 Eighth Avenue S, W., Calgary, Alberta. 


See Schedule 'A'- pages 2 & 3. 


. L. Brook, Calgary, Alberta, Chairman - Asamera Oil Corporation Ltd. 

M. Doze, Calgary, Alberta, President - Asamera Oil Corporation Ltd. 

Turnbull, Calgary, Alberta, Vice-President - Asamera Oil Corporation Ltd. 

. Olmstead, Calgary, Alberta, Secretary-Treasurer - Asamera Oil Corporation Ltd. 

Bowlen, Edmonton, Alberta, Director - President, Regent Drilling Co, Ltd. 

. Krusen, New York, N, Y., Director - Partner, Shearson, Hammill & Co. 

Wilson, Charlotte, N. C., Director - Chairman, Johnson Motor Lines Inc. 

Diamantidi, Chexbres, Switzerland, Director - Chairman, Baud Corporation, N.V. 

. Scarff, New York, N. Y., Director - Exec. Vice-Pres., E. Leitz Inc., N. Y. 

. Allen, Q. C., Calgary, Alberta, Director ~- Partner of law firm Allen, 
MacKimmie, et al. 

L. Cooper, Bangor, Maine, Director - Associated with Penobscot Beef and 

Provision Co, 
J. M. Dillon, Jr. Calgary, Alberta, Director - Vice-President, Carlile & 
McCarthy, Calgary, Alta. 


. . . 
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All of the officers with the exception of Mr, Olmstead are directors 
of the company. All of the above have been associated with the 
firms indicated for more than the past five years. 


Share Capital - 
Authorized ~ 12,000,000 of }0¢ each - $4,800,000 


Issued - 7,975,000 of which 2,000,000 have been issued 
n escrow $3,190,000 


As above set out in Item 2 A, and bank loans secured 
by notes: 


1. Chemical Corn Exchange Bank, New York, N. Y. 
Balance 15th May, 1958, due by quarterly instalments of 
varying amounts with interest at 14% (Payments guaranteed 
by Royal Bank of Canada with interest at 4%) - $556,250.00 (U.S., 


2. Royal Bank of Canada, Calgary, Alberta 
Loan © 5 3/h% secured by assignment under 
Section 82 of the Bank Act of our interest in 
certain Natural Gas Leases in the Etzikom 
and West Pakowki area; in a share interes 
in Northwest Nitro-Chemicals Ltd, and in shares 


and bonds of South Alberta Pipe Lines Ltd, - $508,285.70 (Can, 
Baud Corporation, N.V., The Hague, Netherlands Ho 2,665,625 
Sea Oil & General Corp., 63 Wall St., New York, N.Y. = 196,875 
Gee & Co, (Nominees), 25 King St. West, Toronto, Ont. - 1,000,000 # 
rT, L, Brook, Calvin P, 0,, Calgary, Alberta - 199,197 
Shearson, Hammill & Co. (Brokers), New York, N. Y. - 265,09), @ 
Note: The above of record as at June 28th, 1958, 

#Beneficial owners are - Baud Corporation = 700 , 000 


Sea Oil & General Corporation - 300,000 
@Beneficial owners not known, 


See Schedule 'B*' - page 4 


None known 


See Schedule 'C' - page 4 


100% of the two million escrow shares are in the name of 

Baud Corporation. The escrow agents, namely Mr. John R, Brook 
and Mr, Donald M. Dunn, New York, have the vioting rights on 
said two million shares until termination of | the escrow, 


SCHEDULE 'A! 


ITEM 2 A 

Acquisition on 23rd May, 1958, by Flank Oil Co., Billings, 
‘Montana, (a wholly-owned subsidiary of Asamera) of certain properties 
located in Wyoming and Colorado consisting of proven and producing oil 
reserves located in several fields known as the Byron, Garland, Clareton, 
Fiddler Creek, McCallum, Pilot Butte, Rangely, Lance Creek; also drilling 
rig, trucking facilities, airplane, camps, pipe, tanks, pumps and surface 
equipment and flow lines; plant and equipment of what is known as Oriental 
Refining Company, Denver and Alamosa, Colorado, which has refining 


yeefacilities and distribution through one hundred service stations, twenty-two 


of which are owned and the balance rented (hereinafter known as the 
Stringer-Zall group). 


The total purchase. price 1Siw se veeS eo a0 phe be heke $6, 150,000.00 


of whtchod's ovis od ocd bulebia.gcs ae ue bw eiay viclb PGS en Gis Glam AMMO Iis hy a jy nme wad mer amen ne 
is payable to the Vendors out of oil payments from a 

percentage of certain specified fields in the 

producing group and the balance as follows: 


Deposited by Flank to the Stringer Group 
on Pebruaiy Sth L950. og. akties os ee came eS meee ON te ak eb 250,000.00 


Paid by Flank to the Stringer Group on 
cone May , DO ee Seis 4 eta. Sia) oak CRE ee Wales el nian oak ee 2,450,000.00 


Held in escrow by the Royal Bank pending 

delivery of merchantable titles to certain 

properties in the McCallum Field, Novick 

Lease, Thompson Lease, Pilot Butte Lease and 

Rangely Weber Unit Leases. (This is in the 

process of beingireleased) ve Fi ese soe eke ee eee Seen bs SW 300,000.00 


By delivery by Flank to the Stringer Group of 

its; bond or mortgages note. Loris sis aels:» cree aw Aor re Gia Sly ecele 1,600,000.00 
secured by an assignment of production and 

mortgages on all of the personal property, 

payable: 


f} 500,000.00 1st April, 1959, 
without interest. 
}1,100,000.00 1st April, 1961 
at 6% payable quarterly 
from lst March, 1958, 


Such security being subordinated to the bonds 
of Flank Oil Co. in the amount of $2,750,000.00 
secured under Deed of Trust and Mortgage to 

The Royal Bank of Canada Trust Company of 

New York, as hereinafter set out. 


nn a 


$6 , 150,000.00 


———— 


The total purchase price of the Stringer Deal was reduced 
by $67,000.00 by virtue of the Stringer Group's interest being less than - 
the interest originally contemplated. 

In addition to the above, inventories consisting of crude oil, 
gasoline, service station goods, tires, etc., and other products common 
to refining and marketing were agreed to be purchased by Flank. These A 
inventories as of lst March, 1958, show a valuation of approximately 
$900,000.00 of which $250,000.00 has been paid from sales. Negotiations 
are proceeding with the bank for the release of {300,000 held in escrow, 
as above set out, and if released and paid to the Stringer Group, 
Mr. Stringer has signified his willingness to advance the balance of the 
amount required for inventories with interest at 6% to be repaid to the 


ce | . ° 
Stringer Group as money becomes available from the conversion of inventories 
to cash, / 


SCHEDULE 'A* « continued 


The Stringer Group Deal was not consummated until 23rd May, 
ae but the cash flow. is for the account of Flank Oil Co. from lst March, 


The financing of the above deal was arranged as above set 
out and by: 


(a) Mortgage and Deed of Trust entered into 19th May, 1958, between 
Flank Oil Co. and The Royal Bank of Canada Trust Company, 68 William 
Street, New York 5, N. Y., and Frederick L. Carver of same address, 
as Corporate Trustee. 


(b) Flank Oil Co. has issued First Mortgage Bonds dated 23rd May, 1958, 
registered in the name of Roycal & Co., bearing interest at 6% per 
annum from this date in the amount of $2,750,000, said bonds mature 
and are payable serially, with interest at 6% as follows: 


July 1, 1958 $80,000) These amounts with interest have been pai 
August 1, 1958 80,000) to The Royal Bank on due date. 
September 1, 1958 80,000 January 1, 1960 $80 ,000 
October 1, 1958 80,000 - February 1, 1960 80,000 
November 1, 1958 80 ,000 March 1, 1960 80,000 
December 1, 1958 80 , 000 April 1, 1960 80,000 
January 1, 1959 BG 000 May 1, 1960 80,000 
February 1, 1959 80,000 June 1, 1960 80,000 
March 1, 1959 , 80,000 July 1, 1960 80,000 
April 1, 1959 80 ,000 August 1, 1960 80,000 
May 1, 1959 80,000 September 1, 1960 80,000 
June 1, 1959 80,000 October 1, 1960 80,000 
July 1, 1959 80,000 November 1, 1960 80,000 
August 1, 1959 80,000 December 1, 1960 80 ,000 
September 1, 1959 BO, 000 January 1, 1961 80,000 
October 1, 1959 80,000 February 1, 1961 80,000 
November 1, 1959 80,000 March 1, 1961 80,000 
December 1, 1959 80 ,000 April 1, 1961 80,000 

May 1, 1961 30,000 


These bonds are secured by the assets acquired from the Stringer 
Group, subject, however, to the prior payment of the production 
reserved and payable to the Stringer Group in the aggregate of 
$1,550,000 from the oil produced from certain tracts of land 
under the terms and provisions of the agreement. with the Stringer 
Group. . 


(c) Asamera granted to the Royal Bank its notes for $3,000,000 and 
Flank Oil Co. has granted to Asamera Demand Notes as follows: 


250,000 (U.S.) dated 5th February, 1958 with interest at 6% 


$2,150,000" "22nd May, 1958 with interest at 6% 
‘ 100,000 " n " tt " " u a 
$# 40,000 " wt " Mt " " " non 
$*  [O,0Q0" »# Be, meas at " " " non 
$ 50;000°° ™ " at " n n ebay 
$2200, 000 " noon " " " not 


and said notes were assigned to The Royal Bank of Canada to be 
held by the bank as general and continuing collateral security 
for the fulfilment of all the obligations of Asamera to the 


ITEM 2B bank. 


Acquisition of Exploration Licences - Lake Erie - of approx- 
imately 150,000 acres at a net cost to the company as of 18th February, 
1958 of $1,479.70 after deduction of first year's rentals repaid to Asamera 
by the French Petroleum Company of Canada, Ltd. When and if French Petroleum 
expends $100,000 in "exploration and developing expenditures" it will earn 
a twenty-five percent interest in the licences (subject to a 7% gross overriding 
royalty) and when and if French Petroleum expends {200,000 in "exploration and 
developing expenditures" it will have earned a fifty percent interest in the 
licences (subject to said 7% gross overriding royalty). ‘Thereafter future 
expenses shall be on the basis of the respective interests, all as more fully 
set out in said agreement. 


a mea 


Options to K. M. Doze - 25,000 shares at $2.50 exercisable as follows: — - 


(a) Doze may purchase 3,000 of the said shares at any time 
within five (5) years following the expiratiom of one (1) 
year from Ist January, 1953. 


Doze may purchase an additional 3,000 shares at time 
within four ()) years after the expiration of two (2) 
years from the Ist January, 1953. 


Doze may purchase am additional 3,000 of such shares at any 
time within three (3) years after the expiration of three (3) 
years from ist January, 1953. 


Doze may purchase an additional 3,000 of such shares at any 
time within two (2) years after the expiration of four (k) 
years from Ist January, 1953. 


Doze may purchase 3,000 of such shares at time within 
one (1) year after the expiration of five (5) years from 
Ist January, 1953. 


(b) Doze may purchase five thousand (5,000) of the said shares 
at any time within a period of three (3) years following the 
Ist day of Janmary, A. D. 1957- 


Doze may purchase five thousand (5,000) of such shares at 
any time within three (3) years following the Ist day of 
January, A. D. 1958. 


None of the above options have been exercised. 


By resolution of Directors, dated 17th Jume, 1956, it was resolved that 
the existing options om shares to Mr. Doze be extended until Jameary, 
1962, or until ome year from the date his serwices with the company or 
its subsidiary, Flank Oil Co., are terminated, whichever is the sooner. 
This extension is subject to approval of stock exchanges om which the 
shares of the company are listed. 


By agreement dated 12th June, 1957, Empire Resources Corporation, Mew 

York, M. ¥., and Shearson, Hammill & Co. hawe the exclusive right for 2 period 
of six months to arrange an agreement for the development and exploitation 

of the exploratiom area of the Palembang Block in Indonesia, and if during 

a period of nine months from June 12th, 1957, Mew British (Asamera) enters - 
into an agreement with a party int roduced by Resources or Shearson,then 
Resources and Shearson shall each have the right to acquire am option to 
purchase in whole or in part from time to time during 2 period of five 

years an aggregate of 800,000 shares (00,000 each) at a price of $2.70 per 
share. No option has yet been granted pursuant to this agreement. 


NOTE: In view of existing developments im respect to the abowe the right 
to acquire the option mentioned above has been extended to Ist 
November, 1958. 


SCHEDULE ‘C* 


By Escrow Agreement dated 9th September, 1957 between Baud 
Corporation N.V. and New British Dominion Oi1 Company Limited (Asamera), 
2,000,000 of the 3,500,000 shares issued to Bawi Corporation are held in 
escrow for a period of six months from 9th September, 1957, namely to 
9th March, 1953, to terminate on that date and the shares delivered to 
Baud on the fulfilment by Baud of certain conditions set out in said 
Escrow Agreement with respect to the granting of exploration licences om 
the Palembang Block by The Indonesian Government or the said Gowernment 
enters into an agreement with New British (4samera) for the development 
of the Palembang Block with participation by said Gowernment im the equity 
or profits of such development as more fully set owt in said Agreement, 
or failing the 2,006,000 shares shall be returned by the escrow agents to 
New British (Asamera). In addition Baud the returm of said 2,000,000 
shares shall issue to New British (Asamer2) such number of shares im its 
capital stock of each class then issued and outstanding (other tham im its 
treasury) as shall 1 the number of its capital stock them so issued 
so that. New British (Asamera) shall own 50% of Baud. 


Note: Representatives of Asamera are in Indonesia at the present time 
discussing a written proposed agreement with the Indonesian 
Government and in consequence the date of the escrow has been 
extended to Ist November, 1958. 
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CALGARY - ALBERTA 


CONSOLIDATED STATEMENT OF OPERATIONS 
For the Year Ended 31st March, 1958 
With Comparable Figures for the years ended 31st March, 1957 and 1956 


Canadian Dollars 


INCOME 1958 1957 1956 
Gross production -~- Shue coer ein Led: $ 144,420 $ 76,932 
Deduct ‘Royalties and production ‘expenses L aeess aoe 73,821 89,696 47,419 


$ 101,013 $ 54,724 $ 29,513 


Profit on sale of assets (1958 includes $855,698.00 profit 
on sale of half of holdings of Northwest Nitro-Chem- 


feala: Lita). Sess se ene Ua ie a reali etet ae 909,528 44,255 (14,555) 
Administration fees o-2c.0.5 och oe see eee 10,000 24,550 ; 
Well supervision --. Ro oot ae BE aes eae 22,400 9,973 12,157 
Royalties * -Ss2es222 See ee ra, a ad pee ee 1,470 280 613 

Total Income | DREN ot eh AQ ae Bie PEE a $ 1,044,411 $ 133,782 $ 71,841 
EXPENSES 
Exploration and Development 

Abandoned properties -.------------------- en Se a 3ae $ 57,607 §$ 151,551 

Rentals — non- peo uCe: TS a Re ee ee A oe 50,335 66,292 71,277 

Salaries 0 ee BS A Oe ee © eee ae ere 41,512 39,652 35,091 

General } Oe hn ee eee ee eee 9,788 15,566 6,864 


$ 211,983 $ 179,117 §$ 264,783 


ADMINISTRATION AND GENERAL 


Salaries pe eT LP REE ee na es Hee ae $ 87,328 $ 80,898 $ 86,490 
Employees’ benefits Be RS ars. Cre eS De 9,272 12,119 
Office ‘rent and supplies: 22252275 Se 2 ee eee 18,730 13,945 13,329 
General expense PR eRe Nak eae, CMRF yt NG 29,977 13,997 12,727 
Telephone and telegr aph HVPE Wee ete Eee SERS Uk te 8,252 5,746 5,955 
Travel fi ee aie A ee eee eee 16,650 10,832 12,213 
Legal and audit sos pode cee sed ae eae 6,008 12,732 6,904 
Interest and exchange. WAN Dae OI yah ien  e 41,866 53,409 24,165 
Transfer fees Pye SEAN eS ute eo ae ee ae 30,443 20,448 12,786 
$ 241,006 $ 221,279 §$ 186,688 
Total Expenses alae Siem 2 RT SA ORG $ 400396 $ 451,471 
PROFIT OR (LOSS) FOR THE YEAR, 
before under-noted provisions PET LE $ 591,422 $ (266,614) $ (379,630) 
PROVISIONS FOR AMORTIZATION, ETC. —Note 8 
Depletion of producing properties z wet ge $ 18,571 $ 19,285 $ 21,566 
Depreciation of. fixed assets --.2.2.-2-..-j25s24- eae = 35,275 19,587 18,394 
Bad debts : FE ees a eee 731 3,894 (6,343) 
Lease losses ov Ne Seong ae ee nn ae (5,380) 
Income tax hd npg ae LM ate en Nil Nil Nil 


$ 54577 $ 42,766 $ 28,237 


NET CONSOLIDATED PROFIT OR (LOSS) FOR THE 
YEAR — Note 9 ; : _. $536,845 $ (309,380) $ (407,867) 


The accompanying notes to financial statements applicable to the above statement of 
operations are an integral part thereof. 
Parenthesis ( ) indicates a loss or deduction from expenses. 


Statement of Share Capital Issued and Fully Paid 


{SSE 2 NESS A 2S TES ES SCE SRT eA STE OOO 
31ST MARCH, 1958 


Shares Dollars 


Balance, 3lst March, 1957—issued and fully paid —__- a). Soe 3,850,000 $ 1,540,000 
Issued during the year — 
118,000 shares issued for $300,900 (U.S.) cash—of which 40c per share 
(par value) was credited to share capital -_- - 118,000 47,200 
7,000 shares issued for producing properties in Alberta which the 
directors have valued at $17,500 (Canadian) and of which 40c per 
share was credited to share capital Epes ad, Us se eels 7,000 2,800 


4,000,000 shares issued (including 2,000,000 shares issued in escrow) 
for rights and permits in Indonesia which the directors have valued 
at $10,800,000 (Canadian) and of which 40c per share was credited 
to share capital—see note 6 , Fe eC Kiak Jake : 2 4,000,000 1,600,000 


Balance, 31st March, 1958—issued and fully paid -...____- 7,975,000 $3,190,000 


Consolidated Statement of Capital Surplus 
C8 SSA NY RR AS I TR 


POR THE YEAR ENDED 31ST MARCH, 1958 WITH COMPARABLE FIGURES FOR THE YEARS 
ENDED 31ST MARCH, 1957 AND 1956 


1958 1957 1956 
Balance at the beginning of the year—surplus $ 2,564,347 $ 2,486,147 $ 2,486,147 
Portion of proceeds of Sale, or of directors’ valuation of 
share capital issues, credited to capital surplus after 
discount on U.S, funds and listing costs Pate 9,438,179 78,200 
Balance at end of year—-surplus $12, 002,526 $ 2.564.347 $ 2,486,147 


Consolidated Statement of Earned Surplus or Deficit 
{CS EC BE RE LA 8 oT NR NN 


fOR THE YEAR ENDED 31ST MARCH, 1958 WITH COMPAKABLE FIGURES FOR THE YEARS 
ENDED 31ST MARCH, 1957 AND 1956 


Bs 1958 1957 1956 

Balance at beginning of year--operating deficit $ 3,541,358 $ 3,231,978 $2,824,111 
Net consolidated profit or (loss) for the year 536,845 (309,380) (407,867) 
Balance at end of year operating deficit $ 3,004,513 $ 3,541,358 § 3,231,978 


= 


ASAMERA OIL CORPORATION “TD. 


CALGARY - ALBERTA 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
31ST MARCH, 1958 


NOT 1 -The term “consolidated” refers to Asamera Oil Corporation Ltd. (formerly New British 
Dominion Oil Company Limited) and to its wholly-owned subsidiary, Flank Oil Co, 
Montana, U.S.A. 


NO'TE 2 —Sundry Miscellaneous Investments—Asamera Oil (Indonesia) Ltd, 
Included in this caption is the sum of $2.00 representing all of the issued shares of 
Asamera Ojl (Indonesia) Ltd., a wholly-owned subsidiary incorporated under the laws 
of the Province of Alberta as a private company authorized to do business only outside 
of Canada, The subsidiary was incorporated 16th January, 1958 and has no assets, 


NOTE 3 —investment in Non-Consolidated Affiliate—South Alberta Pipe Lines Ltd. — $750,000 par 
value 5% ist Mortgage Sinking Fund Bonds due Ist May, 1966 


South Alberta is in default with respect to the first sinking fund instalment payable 
Ist March, 1958 in the amount of $166,000. The default has been waived by the bond- 
holders, Interest due has been paid. 


NOTE 4 —Pixed Assets — Non-producing Properties 
Flank Oil Co. is defendant in a lawsuit being brought in Montana to force acceptance 
of a lease, title to which, the company claims, is defective. 
If the court finds in favor of the plaintiff, the company will be required to spend 
Ea ted ae $42,000 of which $10,000 is presently held in escrow and is included in 


NOTE 5 —Fixed Assets — Inventory of tubular goods and supplies 
The inventory has been determined and certified by the management. A physical 
inspection was not made by the auditors, 


NOTE 6 — Indonesia Project $ 11,079,812 


Asamera has entered into agreements with Sea Oil and General Corporation of 
New York and its wholly-owned subsidiary, Baud Corporation N.V. of the pethetients; 
intended to enable Asamera to engage in a program of exploration for and develop- 
ment of oil in the Republic of Indonesia through the acquisition by Asamera of control 
of Nusantara Mining Corporation P.T., of Indonesia, which latter company was here- 
tofore controlled by Sea Oj! and General Corporation. Nusantara holds certain general 
exploration licenses from the Republic of Indonesia on 80,000 acres in the Palembang 
area of South Sumatra and has applied for an extended oil exploration license covering 
an area in excess of 720,000 acres. 

Permission from the Republic of Indonesia enabling Asamera to commence explora- 
tion under the licenses referred to above, and a proposal for the formation of a joint 
stock company with the Republic as a shareholder, are being negotiated, 

In the event that proper workable arrangements with respect to the Palembang 
block cannot be made by Ist November, 1958, 2,000,000 of the 3,500,000 shares issued to 
Baud Corporation (see below) will revert to Asamera and Asamera will receive a 50% 
interest in Baud Corporation in one of two ways as follows: 

(a) Baud will issue to Asamera sufficient shares of each class then issued and out- 
standing so that Asamera will own 50% of Baud, from the assets of which there 
shall be excluded, however, all the shares of Asamera, or, 

(b) with the censent of Asamera, Baud will effect the assignment, tranfer and con- 
veyance to a corporation (the shares of which would be issued or transferred to 
Asamera) of a 50% interest in all the assets of Baud, with the exception of shares 
of Asamera, and a 50% responsibility for the liabilities of Baud. 

Details of the Amounts Charged to the Indonesia Project are as follows: 


Share Capital Issues 

Baud Corporation—for 196 class “B” shares of Nusantara Mining Cor- 
poration (representing all of the outstanding class “B” shares)—3,500,000 
shares of Asamera valued by the directors at $2.70 per share $ 9,450,000 
2,000,000 of the shares to Baud are presently held in escrow pending ac- 
ceptable transfers to Asamera of the subject interests and properties of 
Baud and Sea Oil and General, ? 

Sea Oil and General Corporation—for its rights in certain applications, 
agreements, and licenses regarding petroleum rights in Indonesia and the 
transfer to Asamera of certain contractual rights regarding 204 class “A” 
shares of Nusantara—500,000 shares of Asamera valued by the directors 


at $2.70 per share - 1,350,000 
$10,800,000 
Cash Outlays 

Sea Oil and General Corporation for preliminary exploration work in Indo- 
nesia $ 238,906 
Legal fees 3 35,779 
; Incorporation costs of Asamera Oil (Indonesia) Ltd. 2,433 
/ Sundry : 2,694 
279,812 
Total Charged to Indonesia Project _ $11,079,812 
NOTE 7 —Purchase of Integrated Oil Business—Preliminary payments $270,583 


On May 23rd, 1958 Flank Oil Co. completed arrangements for the purchase of an 
integrated oil business consisting of leases, wells, pipe lines, refineries, gasoline stations, 
transports and related facilities from the Oriental Refining Company of Denver, Colo- 
vado, and several of its affiliates. 

The full purchase price of the business was agreed upon as $6,150,000.00 plus current 
inventories purchased separately for $900,000.00. Of the $6,150,000.00, $4,600,000.00_ is 
payable by cash and notes and $1,550,000.00 is payable out of oil production from 
specific properties over a number of years. 

Preliminary payments of $270,583 include $250,000 paid on purchase price and $20,583 
for miscellaneous expenses. 

The purchase agreement provides that profits from the business accrue to Flank 
from March Ist, 1958. WHowever, since negotiations were not concluded until May 23rd, 
the company’s statement of operations for the current year does not reflect the results 
of the operations of the acquired oil business for the month of March, 1958. Financial 
statements for the 1959 year will, therefore, include thirteen months’ income from this 
source, 


NOTE 8 —Provisions for Amortization, ete. 
The company’s policies with respect to amortization etc, are as follows: 

Depletion of producing properties 
Costs of producing properties are amortized by charges to operations on a unit-of- 

production basis. 

Amortization of abandoned properties 
Costs of abandoned properties are charged to operations of the year of abandon- 

ment. 

Depreciation of fixed assets 
Maximum allowances as permitted under {he governing income tax laws are pro- 

vided as charges to operations. Obsolescence is also provided by charges to operations, 

Maintenance, repairs and renewals, and betterments 
[expenditures on maintenance, repairs and renewals are charged to operations of 

the year concerned, Expenditures for betterments are added to asset cost and are 

amortized as described above, 

Adjustment of accumulated reserves on retirement or disposal of properties 
Producing properties subject to depletion Upon retirement or disposal of producing 
properties the cost of the asset and the related veserve are written out of the 
accounts and the resuiting profit or loss is taken to operations of the year of retire- 
ment or disposal, 

Fixed ussets subject to depreciation. Profits or Josses on the disposal of fixed assets 

are taken to operations of the year of disposal, with the parent company treating 

chk s of assets as single assets and applicable depreciation reserves as single re- 

serves, Reserves relating to assets disposed of are written off in determining profits 
or losses on disposal. 


NOTE 9 —Net Consolidated Profit for 1958 
Not included herein is the company's share of the loss of South Alberta Pipe Lines 
Lid., a fifty per cent owned affiliate, in the amount of $15,738. Legal fees amounted 
to $62,253, of which $9,207 was charged to operations, $17,267 was charged to capital 
surplus and $35,779 was charged to Indonesia project. Remuneration to executive off. 
cevs and salaried directors amounted to $86,752 (Asamera $64,588 and lank $22,169). 


NOTE 10—KReconciliation of Investment of Asumera (parent) in Klink (subsidiary) and equity 
of Asamera in net assets of Flank 


Net deficit of Mlant $ 1,814,416 
Investment of Asamera in Plank 75,006 


Difference. being operating deficit of Flank included in balance sheet 
caplion “operating deficit” § _1,889,422 


11. Brief statement of company’s chief 
development work during past year. 
Two successful gas wells were completed in the Etzikom field. 
One by Asamera in its own interest and one by Asamera and 
Midcon O11 and Gas Company Limited jointly. 


Certain wells have been drilled by Flank Oil.Co, in Montana on 
a participating becis with others but no commercial discoveries 


were made, 


12. Brief statement of company’s future 
development plans, including pro- 
posed expenditure of proceeds of sale 


No definite plans made, 
of treasury shares, if any. ; 


pert tb aka he eh, ee ea ee ee ee ee eee 
The assets include 375,001 common shares of Northwest Nitro-Chemicals 


se, en gag Sabie arte penis Ltd. and 1,665 preferred shares. — These shares are under pie 
companies, give an itemized state- to Commercial Solvents for a period of two years from 9th Septe ws 
ment 'theredl showhig near heck 1957 at a price of $1,100,922, The total cost to the company on the 
common shares was $3,750 and on the preferred shares was $166,500. 


value and present market value. 


nL ee eg RRE RE Rete OMe ried LAN Web lad A a at be Soot iwi alee bye, ETE ae FA ah Se 
The action brought by Midcon Oil and Gas Limited for an 


interest in the shares of Northwest Nitro-Chemicals Ltd, was dismissed 
by the Supreme Court of Alberta in August, 1956, by the Appellate Court 
in March, 1957, and by the Supreme Court of Canada in February, 1958, 
No further appeals can be made. No further actions are pending. 


14. Brief statement of any lawsuits pend- 
ing or in process against company or 
its properties. 


15. Names and addresses of persons 
whose shareholdings are large As set forth in Item 6. 
enough to materially affect control of 
the company. 


16. Any payments in cash or securities of 
the company made or to be made to a 
promoter or finder in connection with 
a proposed underwriting or property 
acquisition. 


17. Names and addresses of vendors of Except as the Stringer-Zall Deal outlined in Item 2 (a) no 
any property or other assets intended other property is at present intended tq be purchased. 


to be purchased by the company show- 
ing the consideration to be paid. 


18. Names and addresses of persons who 
have received or will receive a greater 
than 5% interest in the shares or other 
consideration to be received by the 
vendor. If the vendor is a limited com- 
pany, the names and addresses of 
persons having a greater than 5% 
interest in the vendor company. 


Stringer-Zall Deal - see Item 2 (a) - page 2, 


19. Statement of any other material facts 
and if none, so state. None 


DATED 6th August, 1958, 


CERTIFICATE OF THE COMPANY 


The foregoing, together with the financial information and other reports where required, constitutes full, true and plain 
disclosure of all material facts in respect of the matters referred to\jn Jtem 2 above and in respect of the company's affairs 
and there is no further material information applicable. (To be sida¢d| by two prinfipal signing officers who bre directors 


and the corporate seal to be affixed.) : ' 4 
"H, Turnbulny =| ff Canee AU. ' ti vw |Ke . 


CORPORATE 


SEA 
MeR see Tere uen) buco enbaigh «av RRR ss) eae Chained * 


ad Beer) 


CERTIFICATE OF UNDERWRITER OR OPTIONEE 


To the best of my knowledge, information and belief, the foregoing, together with the financial information and the 
reports where required, constitutes full, true and plain disclosure of all material facts in respect of the matters referred to in 
Item 2 above and in respect of the company's affairs. Concerning matters which are not within my knowledge, I have relied 
upon the accuracy and adequacy of the information supplied to me by the company, (To he signed by underwriter or 
optiones registered with the Ontario Securities Commission or a corresponding bady.) 


eHOOyeCeUeUCearpoeeverengarsegesnsanranerenponses 
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THE EXCHANGE HAS NEITHER APPROVED NOR DISAPPROVED THE INFORMATION CONTAINED INTHIS FILING STATEMENT, WHICH ISA REPRO- 
DUCTION OF THE ORIGINAL FILED WITH THE EXCHANGE BY THE COMPANY AND IS ISSUED FOR INFORMATION PURPOSES ONLY. THIS FILING 
STATEMENT 1S NOT TO BE REPRODUCED IN WHOLE OR IN PART WITHOUT THE WRITTEN APPROVAL OF THE TORONTO STOCK EXCHANGE. 


ERA OIL CORPPRATION LTO. 
Full.corporate name of Company inet “le 
a a 


sticulars of incorporation (e.g., Incorporated under Part IV of the Corporations Act, 1953 
(Ontario) by Letters Patent dated May lst, 1957). 


FILING STATEMENT fiir statement too Gln 19 1982 


° 
(To be filed with respect to any material change in a company’s affairs, including among other things, DEC 
an underwriting and option agreement, an issue of shares for property and a proposed re-organization.) 


(a) Conclusion of an agreement with P, N. Pertambangan Nasional, 
change in the affairs of the company an oil company owned by the Republic of Indonesia (Usually 

in respect of which this statement is referred to as "Permina"), under which Asamera acts a5 a 

filed. contractor to assist Permina in the exploration and development 
of an area of North Sumatra for the production of crude oil 
and the proposed issue of 20,000 Treasury shares to Mr. W. F. 
Knode as a finder's fee for his services in securing the 
participation of Plymouth Oil Company with Asamera in such 
contract with, Permina. 


1, Brief statement of the material 


Jver a period of several years Asamera negotiated with 

the Government of Indonesia for a contract to assist in 
the developing of the oil resources of that country and, 
having due regard to’ the difficulties encountered, it 

was deemed advisable to secure assistance through the 
participation of another company which would be acceptable 
tothe Government of Indonesia. 


During the interval from December, 1960 co July, 1961, 

Mr. W, F. Knode, Calgary, Alberta, registered Petroleum 
Engineer, negotiated on behalf of Asamera with Plymouth 
Oil Company regarding participation by Plymouth in Asamera's 
Indonesia project. As a result of these negotQations 
Plymouth agreed under the terms of an.agreement made as of 
August 2, 1961, to assume and pay for all expenditures 
thereafter incurred in negotiations with the Indonesian 
authorities for a contract and after such negotiations were 
successful to contribute, upon acceptance of the contract 
by Plymouth, an amount calculated to earn one-half of the 
rights of Asamera's interest in such Indonesian contract. 


On August 2, 1961, the Board of Directors of Asamera 
authorized for issuance 20,000 shares of the capital stock 
of the company to Mr. Knode as a finder's fee for his efforts 
as described above, such authorization being conditioned 

upon the completion of a contract with the Indonesian 
Government and the performance of Plymouth under its 
agreement with the company. Since a contract with the 
Indonesian Government was entered into on September 1, 1961, 
and Plymouth did perform under its agreement Mr. Knode has 
become entitled to the ‘issuance of the 20,000 shares, 


(b) Sale of 230,000 shares of Northwest Nitro-Chemicals Ltd, in 
August and October, 1961, 


The sale was not reported to the Exchange at the tim the 
e transactions were made in contravention of the provisions 
of Ruling 49. 


(c) Sale of Barons area properties to Barons Oil Limited for a 
cash consideration of $35,000, such sale to be effective as 
of September 1, 1962. 


The transaction with Barons Oil Limited was made at 
arms-length, The sale included all our holdings in 

the Barons field area, including four oil wells, subject 
only to the payment of the cash consideration as above and 
the reservation of a gross overriding royalty of 5 per cent 
of all production of petroleum products, No evaluation 
report was prepared, 


en lentay 


2, Head office address and any other 


office addrews, 315 - 8th Avenue S.W,, CALGARY, Alberta 


3. Names, addresses and chief occupa- T., L. BROOK - 315 - 8th Avenue S.W., Calgary, Alberta 


tions for the past five years of Oil Executive 
present of proposed officers and President and Director 
directors. 


K. M, DOZE - Box 1921, Billings, Montana, U.S.A. 
Petroleum Engineer 
Vice-President and Director 


G. H, ALLEN - Alberta Wheat Pool Building, Calgary, Alberta 
Barrister and Solicitor 
Director 


E. M, STRINGER - Box 118, Denver, Colorado, U.S.A. 
Corporation Executive 
Director 


C,. A. BROOKS - Box 118, Denver, Colorado, U.S.A. 
Sales Supervisor 
Director 


W, F, KNODE - 201 General Petroleum Building, Calgary, Alberta 
Petroleum Engineer 
Director 


G. G. OLMSTEAD - 315 - 8th Avenue S.W., Calgary, Alberta 
Corporation Secretary 
Secretary-Treasurer and Director 


4. Share capitalization showing author- or j 
ized and issued and ourcstanding 


Authorized - $4,000,000 divided into 10,000,000 shares of 
par value of $0.40 


capital. 
< Issued and outstanding - $2,423,800 divided into 6,059,500 
p ______ Shares of par value of #0,)0, 
arciculars in respect of any bonds, 
debentures notes, mortgages charges, Bank loans as at September 30, 19625 


liens or hypothecations outstanding. 


(a) $ 262,149 Canadian funds 
(6b) § 711, Te 0.5.5 funds 

(c) $1,270,000 U.S, funds 
Secured as follows: 


(a) and (b) by’ assignment of lease, share and bond interests and 
assignment of book debts, 


(c) By note of Flank Oil Co,, wholly owned subsidiary, which note 
has been pledged to the bank; to secure the note Flank has issued 
first mortgage bonds which have been assigned to the bank. 


6. 


Details of any treasury shares or 
other securities now the subject of 
any underwriting, sale or option 
agreement or of any proposed under- 
writing, sale or option agreement. 


» Names and addresses of persons 


having any interest, direct of in- 
direct in underwritten or optioned 
shares or other securities or as- 
Signments, present of proposed, 
and, if any assignment is contem- 
placed, particulars thereof, 


, Any payments in cash or securities 


of the company made or to be made 
to a promoter or finder in connection 
with a proposed underwriting or pro- 
perty acquisition. 


Brief statement of company’s future 
including pro- 
posed expenditure of proceeds of sale 


development plans, 


of treasury shares, if any. 


10. Brief statement of company’s chief 


11, 


development work during past year. 


Names and addresses of vendors of 
any property or other assets intended 
to be purchased by the company 
showing the consideration to be paid. 


- Names and addresses of persons who 


have received or will receive a 
freater than 5% interest in the shares 
or other consideration to be received 
by the vendor. If the vendor is a 
limited company, the names and ad- 
dresses of persons having a greater 


than 5% interest in the vendor company. 


» Number of shares held in escrow or 


in pool and a brief statement of the 


terms of escrow or the pooling agree- 
ment, 


Employee options to K.M.Doze for 25,000 shares at $2.50 per 
share ~ expired January 1, 1962. 

Options (accepted for filing August 31,1961) have been 
granted to officers and directors to purchase 275,000 shares 
of the Companyts Capital Stock at $0.50 per share exercisable 
on various dates to April 18,1967. No portion of bhese 
options has been exercised, In addition 225,000 shares are 
reserved under a Stock Option Plan for granting options to 
employees, No options have been granted under the Plan, 


Not applicable. 


Not applicable except as in 1, (a) above re proposed 
issue of 20,000 shares to Mr, W, F. Knode. 


It is the intention of the Company to develop its remaining 
Canadian holdings in areas warranting development through 
farmouts and/or participation agreements, 


Through Flank Oil Co,, its wholly owned U.S. subsidiary, the 
Company intends to maintain its substantial production in the 
State of Wyoming through the completion of existing and new 
water flood secondary recovery schemes, and to maintain its 
refining and marketing operations put of Denver and Alamosa, 
Colorado, 


Through Asamera Oil (Indonesia) Ltd,, a wholly owned Bermuda 
corporation, the company under the terms of the Permina contract 
intends to proceed in the development of petroleum properties 

in North Sumatra, Republic of Indonesia, as a contractor for 
Permina by recommending programmes for exploration and 
development and supplying all necessary equipment and personnel 
to carry out these programmes. As a contractor, Asamera will be 
repaid for costs out of a percentage of the sale of any crude 
produced and the balance will be split 60 per cent to Permina and 
40 per cent to Asamera, Participating with Asamera are the 
following: 


Central-Del Rio Oils Limited - 339 per cent 

(Interest was acquired from Asamera upon Plymouth Oil Company 
relinquishing its remaining interest in the Permina contract at 
the time of its amalgamation with the Ohio Oil Company.) 


Benedum Trees Oil Company - 114 per cent 
(Interest was acquired by Benedum from Plymouth 0il Company, ) 


Refining Associates (Canada) Ltd. - 10 per cent 
(Interest acquired at the time of the granting of the contract 
by Permina, ) 


A development well was drilled late in 1961 in the Etzikom, 


Alberta, field area. 


Through Flank Oil Co, the company participated in a secondary 
recovery water flood unit project in the Black Thunder area in 
the state of Wyoming. 


Through Asamera 0il (Indonesia) Ltd, under the Indonesian contract 
programmes for exploration and development in North Sumatra have 
been recommended, equipment has been purchased and technical 


personnel have been supplied to assist Permina in carrying out 
said programmes, 


Not applicable, 


Not applicable, 


Not applicable, 


FINANCIAL STATEMENTS 
ASAMERA OIL CORPORATION LTD. 
(Incorporated under the laws of Canada) 


and its wholly-owned subsidiaries 


CONSOLIDATED BALANCE SHEET 


September 30, 1962 


ASSETS 


CURRENT : 
Cash 
Accounts receivable 
Accrued interest on investments 
Inventories valued at the lower of cost or market 
Prepaid expenses 


TOTAL CURRENT ASSETS 


INVESTMENTS = AT COST (Notes 2 and )): 
Northwest Nitro-Chemicals Ltd. 
South Alberta Pipe Lines Ltd. (50% owned) 


(MARKET VALUE $134,321). 


PEA ie 
Property, plant and equipment at cost 
Less accumulated depreciation and depletion 


OTHER: 
Deferred charges re Indonesia at cost (Note 3) 
Deposits 


LIABILITIES 


CURRENT : 
Bank loans (Note },) 
Accounts payable and accrued charges 
Accrued bank loan and mortgage interest 
% Mortgage Note (Note 5) 


TOTAL CURRENT LIABILITIES 
% Mortgage Notes (Note 5) 
ACCUMULATED FOREIGN EXCHANGE DIFFERENTIAL 


SHAREHOLDERS! EQUITY: 
Capital - (Note 6) 
Authorized - 10,000,000 shares of a par value 
of O¢ each 
Issued = 6,059,500 shares 
Paid-in surplus 


Deficit (Statement 2) 


ee) 7 


sinectce 
Pana a EEL one, ? hae 
oe ae veh ag hint 


$ 637,513 
679,62) 
12,969 
981,659 
___23,068 


$2, 33,833 


$ 167,921 
6 


0,251 


$ 808,172 


ee 


$5,497,765 


2,211,5)0 


$3,286,225 


eee 


$1,220, 367 
11185 


$1,227,192 


$7,656, 722 


ee ee 


$2, 266, 288 
1,51), 823 
235,632 
1,206,093 


$5,222,836 


me ee 


625,000 


$ 1,195 


eee eee ee 


$2,123,800 
2,838, 702 


$5, 262,502 


3 holt 5811 


$1,767,691 


ne ae 


$7,656, 722 


ASAMERA OIL CORPORATION LTD. 


Statement of Consolidated Profit and Loss 
for the six months ended September 30, 1962 


INCOME : 
Gross profit on sales of crude oil and gas, 
refined products, etc. $ 50,095 
Bond interest , 188 
Sundry 55,853 
$ 576,136 
EXPENSES: 
General and administrative $ 192,612 
Exploration and developnent 2 063 
Interest 135,905 
$ 330,580 
PROFIT BEFORE DEPRECIATION, DEPLETION, ETC. $ 215,556 
DEDUCT : 
Provision for depreciation $ 189,553 
Provision for depletion 30,697 
Loss on sale of fixed assets 2h, 742 
4 2h) by 992 
PROFIT BEFORE PROFIT ON SALE OF INVESTMENTS $ Lon 
PROFIT ON SALE OF INVESTMENTS 3,750 
NET PROFIT FOR THE PERIOD (Note 8) $ yy 31) 
STATEMENT OF CONSOLIDATED DEFICIT 
for the six months ended September 30, 1962 
Balance at March 31, 1962 $3,199,125 
Profit for the period h, 31h 
Balance at September 30, 1962 $3,194,822 


NOTE 1 = 


NOTE 2 ~ 


ASAMERA OIL CORPORATION LTD. 


Notes to Financial Statements 
__._ September 30, 1962 


PRINCIPLES OF CONSOLIDATION 


The financial statements consolidate the accounts of the Cpmpany 
and its wholly-owned subsidiaries Flank Oil Co. and Asamera Oil 
(Indonesia) Ltd, The bank loans of Asamera Oil Corporation Ltd. payable 
in United States funds and the assets, liabilities and earnings of Flank 
Oil Co. are included in the consolidated financial statements at par of 
exchange. Certain of the companies! debts, payable in United States 
funds, are in default (Notes and 5). In the opinion of management, the 
companies have sufficient assets in the United States to liquidate United 
States indebtedness if default proceedings are instituted, 


Investments 


Details of the Company's investments are as follows: 


Quoted 
market 
Cost value 
Northwest Nitro-Chemicals Ltd, - 
12,139 common shares of 1¢ par value each $ 1,421 $1 3), 322 
1,665 5% preferred shares of a par value 
of {100 each 166,500 Not quoted 
South Alberta Pipe Lines Ltd. ~« 
160,001 common shares of a par value of 50¢ ea, 80,001 Not quoted 
622,500 5% First Mortgage Sinking Fund 
Bonds due May 1, 1966 560, 250 Not quoted 
$808,172 $13,322 


Se ee a 


sau Alberta Pipe Lines Ltd.'s capital stock and long term debt are 
owned 50% each by the Company and Midcon Oil and Gas Limited, Sinking 
Saale as auras by the Trust Deed securing the 5% First Mortgage 
ting Fund Bonds he 
g ids have been waived by the bondholders, (cont'd on page 5). 


h 


NOTE 3 - Indonesia 


__ Commencing in its 1958 fiscal year, the Company has incurred expenditures 
with a view to securing the right to explore for oil in Indonesia. The 
Company's wholly-owned subsidiary, Asamera Oil (Indonesia) Ltd., is carrying 
out a program for the joint exploration and development of certain areas 
on the Island of Sumatra under an agreement entered into with a State 
Enterprise of the Republic of Indonesia, 


A summary of the expenditures to September 30, 1962, is as follows: 


Shares of the Company's capital stock issued in the 
acquisition of petroleum rights and shares of an 
Indonesian company - 


2,050,000 shares valued at l0¢ per share $ 820,000 
Cash expenditures - ‘ 
Preliminary work in Indonesia $276, 91 
Legal fees 66,071 
Travelling and other charges 575355 4,00, 367 
$1,220,367 


NOTE )} = Bank Loans 


Details of bank loars payable by the companies are as follows: 


Asamera Oil Corporation Ltd. 


Royal Bank of Canada ~ 


% Canadian dollar loan $ 262,19 

6% U.S. dollar loan 714,211 

fo U.S. dollar loan re Flank Oil Co. 1,270,000 
Flank Oil Co.- 

Denver U. S. National Bank - 16,028 

National City Bank of Denver ih. 7,000 

$2, 266, 288 


—_—— 


The loans with The Royal Bank of Canada are secured by the proceeds 
of production from certain of the Company's producing properties in the 
Etzikom area in Alberta, a general assignment of book debts and the 
hypothecation of the Company's investments in Northwest Nitro-Chemicals 
Ltd. and South Alberta Pipe Lines Ltd. In addition, the bank holds 
1,230,000 (U.S.) principal amount of First Mortgage Bonds issued by 
Flank Oil Co. The Bonds are secured by Flank's property and equipment 
and an assignment of that company's interest in certain producing properties. 
Flank Oil Co. is in default in respect of its First Mortgage Bonds but no 
proceedings have been instituted aqainst the company by the bank. 


Note 5 = 6% Mortgage Notes 


The Mortgage Notes of $1,206,093 (U.S.) and 625,000 (U.S.) were issued 
by Flank Oil Co. on the purchase of the business of Oriental Refining Company. 


The Note of $1,206,093, which is secured by a second mortgage on the 
property and equipment of Flank Oil Co., is subordinated to the payment of the 
6% U.S. dollar loan with The Royal Bank of Canada of $1,270,000 (U.S.) 

(see Note ). Flank Oil Co. is in default in respect of this Note. 


The Notes of $625,000, which are secured by a first charge on the 
inventories of Flank 0i1°Co., are payable after the loan of $1,270,000 
has been repaid except that, if by reason of any default on the senior 
loan any actions or proceedings are taken which lead to foreclosures, the 
Notes become immediately payable. 


Note 6 = Capital 


Options have been granted to officers and directors to purchase 275,000 
shares of the Company's capital stock at 50¢ per share, exercisable on various 
dated to April 18, 1967. In addition, 225,000 shares are reserved under a 
Stock Option Plan for the granting of options to employees. No options have 
been granted under the Plan. 


Note 7 - Dividends 


The Company has undertaken not to declare or pay any cash dividends during 
the currency of its loans with The Royal Bank of Canada (see Note h). 


Note 8 - Income taxes 


It is the practice of the Company to capitalize as part of the cost of 
properties, drilling and development expenditures of producing wells. Such 
expenditures are deductible for income tax purposes and as a result no 
provision for income taxes is required for the six months ended September 


30, 1962. 


14. 


15, 


16. 


Names and addresses of owners of 
more than a 5% interese in escrowed 
shares and their shareholdings 
(If shares are registered in the names 
of nominees or in street names, give 
names of beneficial owners, if pos- 
sible.) 

Names, addresses and shareholdings 
of five largeat registered sharcholders 
and if shareholdings are pooled or 
escrowed, so stating. If shares are 
registered in names of nominees or in 
street names, give names of benefi- 
cial owners, if possible, and if 
names are not those of beneficial 
owners, so state. 


Names, and addresses of persons 
whose shareholdings are large 
enough to materially affect control 
of the company. 


. If assets include investments in the 


shares or other securities of other 
companies, give an itemized state- 
ment thereof showing cost or book 
value and present market value. 


18. Brief statement of any lawsuits pend- 


ing or in process against company or 
its properties, 


19, The dates of and parties to and the 


general nature of every material con- 
tract entered into by the company 
which is still in effect and is not 
disclosed in the foregoing. 


20, Statement of any othermaterial facts 


if none, 30 state. Also state 
whether any shares of the company 
aré inthe course of primary distri- 
bution to the public. 


Not applicable, 


As of October 21, 1962: 
* Merrill Lynch, Pierce, Fenner & Smith 123,497 
70 Pine Street, N.Y, 


* Shearson Hammill & Co. 292,680 
14 Wall Street, N.Y, 


* Bache & Co, 214,547 
36 Wall Street, N.Y, 


*#* $, L. Brook 163 53:34 
315 - 8th Ave. S.W., Calgary 


#*# Baud Corporation N,V. 154,000 
The Hague, Netherlands 


* Brokers ~ beneficial owners unknown, 
## Beneficially held, 


*### Not known if beneficially held or not, 


No person has shareholdings large enough to materially affect 
control of the company,: However, Mr. Brook is in a position 
to materially affect control of the company provided he is able 
to obtain proxies from the largest shareholders, 


a 
Holdings of South Alberta Pipe Lines Ltd.: 
160,001 common shares - book value - $80,001 
Market value - not quoted 
$622,500 Five per cent First Mortgage Sinking Fund Bonds 
due May 1, 1966 - book value - $560,250 
Market value - not quoted, 
Holding of Northwest Nitro-Chemicals Ltd 
142,139 Gommon shares - book value ~- $ 1,421.39 
September 30, 1962 - Market value - $134,321.00 
1,665 Five per cent preferred shares 
‘ book value - $166,500.00 
Market value - not quoted. - 
Sales of common shares? 
Held as per filing statement No. 614 - 352,139 shares 
Sold August & October, 1961 210,000 shares 
Now held 142,139 shares 
Sale price ($316,143.52 US) $326,537.40 
Book yalue of shares (adjusted) $- 7,808.62 
Net profit: $324,728.78 


Claim by De Witt Conklin Organization Inc. (Filing 
Statement No,614) for $8,073.92 was settled out of court 
by payment of $2,500.00 and the action was discontinued 
las of March 2, 1962. 


Company is.a party to sales contracts and/or operating 
agreements with respect to properties at Etzikom,Stettler 
and other Alberta areas. The Permina contract and 
associated participation and operating agreements have 
been assigned to Asamera 0i1 (Indonesia) Ltd,, Hamilton, 
Bermuda,a wholly owned subsidiary,’ gaudy 


There are no other material facts, No shares of the 
company are in the course of primary distribution to the 
public, 


DATED November 26, 1962 


CERTIFICATE OF THE COMPANY 


The foregoing, together with the financial information and other reports where required, constitutes full, true 


and plain disclosure of all material facts in respect of the matters referred to in Item ] above and in respect of 
the company's affairs and there is no further material information applicable. (To be signed by two principal 
signing officers who are directors and the corporate seal to be affixed.) 


CORPORATE 


we ic 
fh ) ,) is 
Ay) dei ested SEAL 


T,L.Brook 


Glen G. Olmstead MHA hs Mg see al 


CERTIFICATE OF UNDERWRITER OR OPTIONEE 


To the best of my knowledge, information and belief, the foregoing, together with the financial information 
and the reports where required, constitutes full, true and plain disclosure of all material facts in respect of the 
matters referred to in Item 1 above in respect of the company's affairs. Conceming matters which are not within 
my knowledge, I have relied upon the accuracy and adequacy of the information supplied to me by the company. 
be signed by underwriter or optionee registered with the Ontario Securities Commission or a corresponding 
body.) 
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THE EXCHANGE HAS NEITHER APPROVED NOR DISAPPROVED THE INFORMATION 


THE TORONTO STOCK EXCHANGE 


FILING STATEMENT MO, 1351, 
FILED, JULY 22nd, 1965, 


ON 
Full corporate neme of Company 


Letters Patent dated May 12, 1925. 


Particulars of iacorporation (e.g., Incorporated under Part [V of the Corporations Act, £993 
(Ontersio) by Letters Patent dated May Ist, 1957). Reference is made to previous 


FILING STATEMENT "#1388 Statement Mo, 842. 


(To be filed with respect co any material change in a company’s affairs, including among other things, 
an underwriting and option agreement, an issue of shares for property end a proposed re-organization.) 


poeereeenneerses ete ee ee ee eee ee ee 


1, Brief statement of the aaceris! {} (a) Remedy of a default on Bonds of Flank Oil Co., a subsidiary 


change in the affairs of the company of Asamera Oil Corporation Ltd., in the. principal amount of 
= aaa of which this statemienc is $670,000, Such default was cured by: 
ec 


1. The execution of a substitute promissory note from 
Flank to Asamera in the amount of $670,000 in substitute 
of notes dated May 22, 1958, in the original aggregate 
amount of $2,750,000, which substitute note was endorsed 
and made payable to the Denver United States National 
Bank, Denver, Colorado. 


2. The extension of the maturity date of the bonds by 
agreement dated November 6, 1964, so that the $670,000 
of bonds remaining would be payable in the amount of 
$30,000 on December 1, 1964, $15,000 on January 1, 1965, 
and each succeeding month up to and including April 1, 1966, 
and $100,000 on May 1, 1966, 


3. The assignment of the promissory note and bonds by agreement 
dated November 6, 1964, to the Denver United States National 
Bank in consideration of $670,000 paid to the Royal Bank of 
Canada to whom the bonds had been originally hypotehcated to 
secure an obligation of the Company. 


Since the removal of the default, Flank has made payments reducing 
the principal amount of bonds outstanding to $559,940 as at March 
31, 1965. (See Item 5 for further reductions). 


1 (b) Assignment dated March 31, 1965, of the 38-3/l% interest 
of CDR Bermida Ltd. (a subsidiary of Central-Del Rio Oils 
Limited) in a contract for exploration and development in 
Indonesia to Asamera Oil (Indonesia) Ltd., a subsidiary of 
Asamera Oil Corporation Ltd., upon the withdrawal of CDR 
Bermuda from the project, increasing the interest of Asamera 
Oil (Indonesia) Ltd. from hO% to 78-3/h%. In consideration 
of being permitted to withdraw and being relieved of further 
obligations, CDR Bermuda paid a cash consideration of $35,000 (US) 
to Asamera Oil (Indonesia) Ltd. and Asamera Oi1 (Indonesia) Ltd. 
assumed unpaid liabilities of CDR Bermuda Ltd. in the amount of 
$1,920.55 (US). 


2. Head office address and any other 315 ~ Eighth Avenue S, W., Calgary, Alberta 
office address. 


: Directors elected Annual Meeting July 31, 196k 
3. Heats, sar sacs And enrat occupe” |T.L.Brook yPres. & Dir, O1l Executive, Calgary, Alberta 
eel beeen aa red yen K.M.Doze,Vice-Pres. & Dir. Petroleum Engineer, Billings, Montana 
porlent a6 peapesed ofticera, and G.G.O0lmstead ,Sec-Treas. & Dir. Corporate Secretary ,Calgary,Alberta 
eherere, A.D.Kingsford,Dir. Registered Professional Engineer ,Calgary,Alberta 
W.F.Knode,Dir. Corporation Executive, Calgary, Alberta 
C.A.Brooks, Dir. General Manager of Oriental Refining, a division 
of Flank Oil Co., Denver, Colorado 
W.M.Reese Dir. Sales Manager of Oriental Refining, a division of 
Flank Oil Co., Denver, Colorado 


Changes: Resignation ~ W.F. Knode =~ April 29, 1965 


Appointments: None 


4. St capitalization showing author- Authorized-$},,000 ,000 divided into 10,000,000 shares of par 


: i value L0O¢. 
eee issued and ourstanding Issued and outstanding - $2,451,800 divided into 6,129,500 shares 


of par value l0¢. 


5. Particulars in respect of any bonds, As of March 31/65 Subsequent July 15/65 


debentures notes, mortgages,charges, }} Sows 2s eS Payaencs Balance 
liens or hypothecatiogs outstanding. Ae Loans @ Ksclterd $ | 93,000 sit ee0 oo von 
W . 
by Mortgage Notes - Flank $1, 367,733 $367, 733 $1, 000, 000 
Moftgage Bonds ~ Flank $ 559,940 $559,9h0 - 


6. Details of any treasury shares or |imployee Stock Options - as of March 31, 1965: 
other securities now che subject of | . 


any underwriting, sale o1 option 275 ,000 shares @ 5O¢ per share 
agreement or of any proposed under- us ,000 shares @ $1.10 per share 
writing, sale of option agreement. 180,000 shares are reserved for future options 


Subsequent to March 31, 1965, an option to purchase 
50,000 shares at 50 cents per share was exercised thereby 
increasing the issued and outstanding capital from 
6,079,500 to 6,129,500 shares. 


CONTAINED INTHIS FILING STATEMENT, WHICH ISA REPRO- 
DUCTION OF THE ORIGINAL FILED WITH THE EXCHANGE BY THE COMPANY AND IS ISSUED FOR INFORMATION PURPOSES ONLY. THIS FILING 
STATEMENT |S NOT TO BE REPRODUCED IN WHOLE OR IN PART WITHOUT THE WRITTEN APPROVAL OF THE TORONTO STOCK EXCHANGE. 


7. Names and addresses of persons 
having aay interest, direct or in- 
7 in underwritten of optioned Not applicable. 
sltires or other securities or as- 
signments, present or proposéd, 
and, if any assignment is contem- 
plated, particulars thereof. 


Any payments in cash or securities 
of the company made or to be made 
to a promoter or finder in connection 
with = proposed underwriting or pro- 
perty acquisition. 


Not applicable 


Brief scatement of company’s future |Through its subsidiary, Asamera Oil (Indonesia) Ltd., the Company 

development plans, including pro- [intends to continue its exploration. and development program under 

posed expenditure of proceeds of sale the terms of a contract with P.N. Permina, a state owned oil 

of treasury shares, if any. company in the Republic of Indonesia, where a commercial oil 
discovery was made in April, 1965. Plans include the drilling of 
ee five development wells to be completed before the end of 
1965. 


In the United States the Company, ‘through its subsidiary, Flank 
Oil Co., intends to maintain its substantial production and 
marketing facilities. : 


bd 


The Company has no plans for expansion in Canada. 


During the past year the Company, through its subsidiary, Asamera Oil 
(Indonesia) Ltd., drilled three wells in North Sumatra, Republic of 
Indonesia. Two of these were dry and abandoned, but the third well 
resulted in an oil well, as mentioned in Item 9 above. Just prior to 
the discovery, the interest of Asamera 0il (Indonesia) Ltd., the 
operator of the project, was increased from 0 per cent to 78-3/ per 
cent through the withdrawal of CDR Bermuda from further participation 
in operations and the assignment of its interest as of Item 1 (b) above. 


10. Brief statement of company’s chief 
development work auring past year. 


11. Names and addresses of vendors of 
any property or other assets intended Not applicable 
to be purchased by the company 
showing the consideration to be paid. 


12. Names and addresses of persons who 
have received or will receive a Not applicable 
freater than 5% interest in the shares 
or other consideration to be received 
by the vendor. If the vendor is a 
limited company, the names and ad- 
dresses of persons having a greater 
than 5% interest in the vendor company. 


13. Number of shares held in escrow or 
in pool and a brief statement of the Not applicable 
terms of escrow or the pooling agree- 
ment. 


14. Names and addresses of owners of 
more than a 5% interest in escrowed Not applicable 
shares and theic shareholdings 
(lf shares are registered in the names 
of nominees or in street names, give 
names of beneficial owners, if pos- 
sible.) 


15. Names, addresses and shareholdings As of June 25.5 1965: 
of five largest registered shareholders 


and if shareholdings are pooled or |Merrill Lynch, Pierce, Fenner & Smith Inc. ,Toronto ,Canada 273,153 

escrowed, so stating. If shares are 

registered in names of nominees or in Bache & Co., New York, Nays 2)0 637 

street names, give names of benefi- 

cial owners, if possible, and if |T. L. Brook, Calgary, Alberta ~ 183,300 

names are not those of beneficial 

owners, so state. Shearson Hammill & COs, New York, N. AGS 183,210 
Lehman Bros. & Co., New York, N, Y. 153,016 


With the exception of T, L. Brook, the above are brokerage firms and 
the beneficial owners are not known. 
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MERA O!L CORPORATION LTD. 
STATEMENT OF CONSOLIDATED PROFIT AND LOSS AND DEFICIT 


FOR THE YEARS ENDED MAEROH 81, 1965 AND 1904 


INCOME: 1965 1964 
Gross profit on sales of crude oil and gas, refined products, etc, --..§ 567,992 $ 548,346 
Bond “Mf6rest: ecco cr sesnp oncanwupsccnodnwdannuatoamawtsshenadeco manne — 26,248 
Sundry ------------- 20-2 ann nnn een nnn een nen seen nnn eee ne ene 52,145 72,391 

$ 620,137 $ 646,985 

EXPENSES: 

General and administrative -~..--....-.-.------.-.----------------.-- $ 378,620 $ 418,041 
Exploration and development ..----..-.--. os ee en Tice me 2,109 6,430 
Interest and exchange <-.-2. 2.6682 cnccccnnseenen sna saceseeecennensaens 100,492 285,731 


PROFIT (LOSS) BEFORE DEPRECIATION, DEPLETION, ETO. --$ 138,916 $ (63,217) 


DEDUCT: 
Provision for depreciation -.-.------------..-----------------------.---§ 266,826 $ 341,554 
Provision for depletion <225.4. 322.5256 cos enced eenenbuonee 33,414 39,653 
Profit on sale of fixed assets --...----2~---22-~---- 25-222 -- 2s snnee — (7,068) 


$ 300,240 $ 374,139 


LUSS BEFORE PROFIT ON SALE OF INVESTMENTS AND 


PROPER TING ooo tees eet onaeer sake setewnner set er esa ames ewes = $ 161,324 $ 437,356 
Profit on sale of investments -.--..----------.--.-----------------.--- $ 194,985 104,668 


Profit on sale of properties ~-.-...-..---.-.------.---- fe apaeceake 463,949 eee 


$ 658,934 $ 104,668 


NET PROFIT (LOSS) FOR THE YEAR (Note 9) ---------------------- $ 497,610 $ (332,688) 
DEFICIT AT BEGINNING OF YEAR -----------------------+-------- 3,908,028 3,575,340 
DEFIOIT AT END OF YEAR ------------.---------.------------------- $ 3,410,418 $ 3,908,028 


NOTE L 


NOTE 2. 


NOTE 3. 


NOTE 4. 


(See accompanying notes) 
NOTES TO FINANCIAL STATEMENTS 


March 31, 1965 


Principles of Consolidation 


The consolidated financial statements include the accounts of the Company and its 
wholly-owned subsidiaries, Flank Oil Co. (a United States company) and Asamera 
Oil (Indonesia) Ltd. (a Bermuda company). The assets, liabilities and earnings of 
Flank Oil Co, are included in the consolidated financial statements on the basis that 
one United States dollar is equal to one Canadian dollar. The accounts of Asamera 
Oil (Indonesia) Ltd. have been converted to Canadian dollars on the following basis: 
current assets and current liabilities at the rate of exchange in effect at the year end 
and fixed assets, expenses and revenue (presently deferred in the accounts) at the 
average rate of exchange for the year. 


Fixed Assets 


The companies’ investment in property, plant and equipment consists of the 
following: 


1964 

Band Mee eee ew eens ae $ 295,944 
Buildings 643,001 
Equipment 3,719,711 
Producing properties and well costs _..-..-----------. 326,343 498,169 
Non-producing’ properties .....-2.<.-0.~.--so0..-- 4 53,959 84,354 
$ 4,419,481 $ 5,241,179 

Less accumulated depreciation and depletion 2,652,181 2,568,481 
$ 1,767,300 $ 2,672,698 


Flank Oil Co.'s refineries at Denver and Alamosa, Colorado, were closed during the 
year and its crude oil is now being refined by other refiners under processing agree- 
ments, Idle refinery buildings and equipment are carried in the accounts at a net 
book value of approximately $510,000. 


Subsequent to March 31, 1965 Flank Oil Co. sold certain producing oil and gas 
properties, carried in the accounts at a net book value of approximately $110,000, for 
a cash consideration of $1,050,000. The ght nae sold produced approximately 40% 
of Flank's gross revenues from crude oil and gas production and sales. 


Account Recelvable 


This account represents an amount overdue from a customer. Management is of 
the opinion that substantially all of the account will ultimately be collected: and, 
therefore, no provision for loss, if any, has been made in the financial statements, 


Indonesla 


The company, as operator and in association with other companies, entered into 
an agreement with P, N. Permina, a State Enterprise of the Republic of Indonesia, 
for the joint exploration and development of ceriain areas on the Island of Sumatra. 
In 1963, the Company assigned its 45% interest in the Indonesian Agreement to its 
subsi , Asamera Oil (Indonesia) Ltd., and an exploration program was commenced, 
During 1964 eit the latter company pold 5/45 of its interest in the agree- 
ment for $134,974 ($125,000 U.S.) cash thereby reducing its interest to higfidhaass reir 


the current year acquired the 38.75% interest of one of the companies 
the venture. 


NOTES; CONT'D. 


A summary of the company's expenditures to March 31, 1965 is as follows: 


2,070,000 shares of the Company's capital stocic valued at 40c per share 
issued for services and for the acquisition of petroleum rights and shares 
of an Indonesian company --.-.--- ---------------.~--..-~-----~~--~-----~ -$ 828,000 


Cash expenditures for preliminary work, equipment, exploration costs and 
other charges of which $195,364 was expended during the year -...... 851,378 


Less proceeds of sale of interest in agreement -....--..--.~----~--------- 134,974 


Costs incurred on the Indonesian project are being deferred pending receipt of pro- 
duction revenue. 


NOTE 5. Bank Loan 


The Company's bank loan is sccured by a general assignment of book debts and 
pe  byporece of the Company's rvestinent in and advances to its subsidiary, 


NOTE 6 Long Term Debt 


The 6% Mortzage Bonds payable by Flank Oil Co., secured by the propery 
and equipment of that company, were paid and cancelled subsequent to Ma 

1965 from the p of the sale of the company’s producing oil and gas prop- 
erties referred to in Note 2. 


The 3% Mortgage Note of Flank Oil Co, was created on April 30, 1964 as a result 
of the repayment and consolidation of certain labilities to the Note holders. The 
Note is secured by a second arta tn on Filank's B spurt 5 and equipment and is 
repayable in principal amounts of 600 per month commencing in the month fol- 
lowing eye of the Mortgage Bonae referred to in the — g@ paragraph, A 
payment = peeps was made on the Note subsequent to th 31, 1965 from the 
proceeds of the sale of properties referred to above. 


NOTE 7, Capital 


P an shares of the Company’s capital stock were ‘sserved at March 31, 1965 as 
‘ollows: 


275,000 shares for options granted to officers and directors to poe Shares at 
50c per share, exercisable on various dates to April 18, 


225,000 shares under an Employee Stock Option Plan. An option has been granted 
to an employee under the Plan to purchase 45,000 shares at $1.10 per share, 
exercisable on various dates to April 24, 1968, 


NOTE &. Profit and Loss 
Remuneration of hago officers and legal advisors amounted to $63,867 and 
$23,690 respectively in 1965. 
NOTE 9 Income Taxes 
No income taxes appear to be payable on the net profit for the year as a result 
of the carry forward for Canadian tax purposes of drilling and exploration expenses 
incurred in ib atv nt years, some of which have been capitalized in the accounts, and 
depletion deductions allowable for United States tax purposes. 
NOTE 10. Subsequent Transaction 
On June 1, 1964 Flank Oil Co, entered into employrnent contracts with four key 


van, sea erg which provided, in addition to annual com the" Orient for a percentage allo- 
on of the net Soap and/or residual benefits A Oriental Division to each of 


these employees. By an agreement dated June Asamera Oil Corporation 
ae —— pe all f the employees’ rights and Pr oe except annual compensation, 
or 000, 


ASAMERA OLL CORPORATION LTD. 
CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


MARCH 31, 1965 


Sources: 
Loss for the year before profit on sale of 


investments and properties $ 161,32?) 
Deduct non-cash charges: 

Depreciation $266,826 

Depletion 33,014 

Abandonments 1,859 302,099 
Funds provided from operations 10,775 
Proceeds from sale of investments 395,532 
Proceeds from sale of fixed assets 1,136, 27) 


$1,672,581 


Applications: 
Investment in fixed assets $ 69,026 
Purchase of Investments 32,800 
Increase of deposits hh, 99k 
Overdue account receivable ‘ 178,706 
Increase in deferred charges re Indonesia 195, 36), 
Decrease in long-term debt 83,120 
Decrease in foreign exchange differential _._ 10,663 
> 574,973 
Increase in working capital 1,097,608 


STATEMENT OF MATERIAL CHANGE 


To the Toronto Stock Exchange: 

In the matter of Filing Statement dated July 15, 1965, 
we state that other than the material changes as disclosed in the 
notes in the audited financial statements of Asamera Oil Corporation 
Ltd. for the year ended March 31, 1965, there have been no material 


changes in the items on the Balance Sheet since the date thereof to 


July 15, 1965. 


ON BEHALF OF THE BOARD 


oo ) 
Viel. <p a ft - Lh 
T. L. Brook, Director 
ae “ Ff on -~- 
5 PF EE Ce a PTR 


fa Oe = le BS 
Glen G. Olmstead, Director 


TT 


16, Names, and addresses of persons 


17. 


18. 


whose . shareholdings are large 
enough to materially affect control 
of che company, 


If assets include investments ‘in the 
shares or other securities of other 
companies, give an itemized state- 
ment thereof showing cost or book 
value and present market value. 


Brief statement of any lawsuits pend- 
ing or in process against company or 
its properties. 


19. The dates of and parties to and the 


general nature of every material con- 
tract entered into by the company 
which is still in effect and is not 
disclosed in the foregoing. 


. Statement of any other material facts 


and if none, so state. Also state 
whether any shares of the company 
are in the course of primary distri- 
bution to the public. 


No person has shareholdings large enough to materially affect 
control of the Company. However, Mr. Brook is in a position 
to affect control provided management is able to obtain proxies 


from the largest shareholders. 


Investments sold during year: 


Cost 
Northwest Nitro-Chemicals Ltd. - 
5% Preferred $166,500 
Commercial Solvents Corporation - 
"A" Preferred h-1/2% 1,2h7 
# Home Oi1 Co. Ltd. "B" 32,800 


$200, 547 


%* Purchased and sold during year. 


Not applicable, 


Proceeds 


$126,606 


22,141 


26,785 


$395 532 


The company is a party to contracts and agreements with respect 
to its Canadian properties, and with respect to its United States 


and Indonesian operations through subsidiary companies. 


No shares of the Company are in the course of primary 
distribution to the public. 


Reference is made to the Financial Statement of the Company 
dated March 31, 1965, and to the accompanying notes thereto. 


There are no other material facts. 


DATED July 15, 1965 


CERTIFICATE OF THE COMPANY 


The foregoing, together with the financial information and other reports where required, constitutes full, true 
and plain disclosure of all material facts in respect of the matters referred to in Item | above and in respect of 
the company’s affairs and there is no further material information applicable. (To be signed by two principal 


signing officers who are directors and the corporate seal to be affixed.) 
OIL €0 TION LTD, 


VIL ALE 


Ae Es CPopnpher 
ITER OR OPTIONEE 


CORPORATE 
SEAL 


P 


“rl. Brook” ¢ 


"G.G. Olmstead” 
CERTIFICATE OF UNDER 


To the best of my knowledge, information and belief, the foregoing, together with the financial information 
and the reports where required, constitutes full, true and plain disclosure of all material facts in respect of the 
matters referred to in Item 1 above in respect of the company’s affairs. Conceming matters which are not within 
my knowledge, I have relied upon the accuracy and adequacy of the information supplied to me by the company. 
(To be signed by underwriter or optionee registered with the Ontario Securities Commission or a corresponding 
body.) 


AR83 


25/1/68 


THE EXCHANGE HAS NEITHER APPROVED NOR DISAPPROVED THE INFORMAT 
DUCTION OF THE ORIGINAL FILED WITH THE EXCHANGE BY THE COMPANY AND IS ISSUED FOR INFORMATION PURPOSES ONLY. THIS FILING 


STATEMENT 1S NOT TO BE REPRODUCED IN WHOLE OR IN PART WITHOUT THE WRITTEN APPROVAL OF THE TORONTO STOCK EXCHANGE. 


10N CONTAINED INTHIS FILING STATEMENT, WHICH ISA REPRO— 


ILING STATEMENT NO, 1603, 
PRLED, APRIL 1, 1968. 


Full corporate name of Company 


ers Patent dated May 12 


Particulars of incorporation (e.g., Incorpordted under Part IV of the Corporations Act, 1953 
(Ontario) by Letters Patent.dated May Ist, 1957). Reference is made to previous 


FILING STATEMENT Filing Statement No, 1351, 


(To be filed with respect to any material change in a company's affairs, including among other things, 
an underwriting and option agreement, an issue of shares for property and a proposed re-organization. ) 


6. 


. Brief statement of the material 


change in the affairs of the company, 
in respect of which this statement is 
filed. 


. Head office address and any other 


office address. 


. Names, addresses and chief occupa- 


tions for the past five years of 
present or proposed officers and 
directors, 


Share capitalization showing author- 
ized and issued and outstanding 
capital, 


. Particulars ig respect of any bonds, 


debentures notes, mortgages,charges, 
liens or hypothecations outstanding. 


Details of any treasury shares or 
other securities now the subject of 
any underwriting, sale of option 
agreement of of any proposed under- 
writing, sale or option agreement. 


The Company has authorized the issuance df 225,000 shares of its 
capital stock of a par value of $0.10 to Refining Associates (Canada) Ltd. as con- 
sideration for the sale by Refining and the purchase by Asamera of the 10 per cent 
interest of Refining in a contract with P. N. Pertambangan Minjak Nasional, an 
Indonesian Corporation, (hereinafter referred to as "Permina") and as defined in 
operating agreements relating thereto. The interest of Refining Associates so 
acquired is to be assigned to the subsidiary of Asamera, Asamera Oil (Indonesia) Ltd., 
(hereinafter referred to as "Asamera Indonesia") so that the division of interest in 
the Permina Contract shall be as follows: 


Asamera Oil (Indonesia) Ltd. 60 % 
Union Texas Indonesia Ltd. 30 % 
Benedum~Trees Oil Company 10 % 


Asamera Indonesia is obligated to offer the 10 per cent interest to 
be acquired to the other participants in the Permina contract on a proportionate basis 
al cost.) In the) event that Union Texas and Benedum-Trees accepted the offer, the interest 
of Asamera Indonesia would be reduced by three per cent and one per cent, respectively. 


By agreement of December 1, 1965, whereby asamera 
Indonesia sold a 30 percent interest to Union Texas Indonesia 
Ltd., Union Texas holds an option exergisable to September 11, i 
1968, to acquire a further ten per cent interest in the Permina 
Contract for $2,500,000 payable in cash or out of production, 
depending on the date of escrcise. 


315 Eighth Avenue S. W., Calgary, Alberta. 


Elected at Annual Meeting July 2h, 1967: 

T..L. BROOK,. President, Asamera, Calgary, Alberta. 

C, A.» BROOKS, General Manager and Sales Supervisor of the 
Company's subsidiary Flank Oil Co., Denver, Colorado. 

K. M. DOZE, Owner, Overseas Management Inc., Billings, Montana, 
Registered Petroleum Engineer. 

S. P. KING, Executive Vice President, Asameras President, Sadim 
Oil & Gas Ltd.3 President, S.P. King Consultants Ltd. 
Registered Petroleum Engineer, Calgary, Alberta. 

~ Petroleum Engineer, Calgary, Alberta. 

J. A. MILLARD, A partner of the firm of MacKimmie, Matthews, 
Wood, Phillips & Smith, Barristers & Solicitors, Calgary. 
Alberta. 

G. G. OLMSTEAD, Secretary-Treasurer, Asamera, Calgary, Alberta 

Authorized: $4,000,000 divided into 10,000,000 shares of 

par value of $0.0. 

Issued and outstanding: $2,563,800 divided into 6,),09,500 

shares of par value of $0,),0 


See Balance Sheet dated September 30, 1967 for details. 


Employee Stock Options. 


Under option to employees: f 
10,000 shares at $1.514 expires June 16, 1970 
50,000 shares at $3.625 expires January 10, 1972 
10,000 shares at $3.70 expires April 11, 1972 


Reserves for granting of future options to employees: 


100,000 shares under Employees Incentive 
Stock Option Plan. 


7, Names and addresses of persons 
having any interest, direct or in- 
direct in underwritten or optioned 
shares or other securities or as- 
signments, present or proposed, 
and, if any assignment is contem- 
plated, particulars thereof. 


Not applicable. 


8. Any payments in cash or securities 
of the company made or to be made 
to a promoter of finder in connection 
with a proposed underwriting or pro- 
perty acquisition. 


Not applicable. 


9. Brief statement of company’s future 
development plans, including pro- 
posed expenditure of proceeds of sale 


if any, 


of treasury shares, 


Through its subsidiary, Asamera Oil (Indanesia) Ltd., the Company 
intends to continue its development and exploration program in the Republic of Indonesia 
under the terms of its contract with P. N. Permina. In the Geudondong Field, where ten 
productive wells have been,drilled to date, drilling of up to ten additional wells is 
planned, and exploratory wells are to be drilled in the lee Tabeue and other areas. 


In the United States, through its subsidiary, Flank Oil Co., the Company 
intends to maintain its production and its marketing facilities in the Colorado, Wyoming 
and New Mexico areas. 


The Company has no exploration or development plans in Canada. 


10. Brief statement of company’s chief 
development work during past year. 


11. Names and addresses of vendors of 
any property or other assets intended 
to be purchased by the company 
showing the consideration to be paid. 


12. Names and addresses of persons who 
will 


freater than 5% interest in the shares 


have received or receive a 
or other consideration to be received 
by the vendor. If the vendor is a 
limited company, the names and ad- 
dresses of persons having a greater 
than 5% interest in the vendor company. 


13, Number of shares held in escrow or 
in pool and a brief statement of the 


terms of escrow or the pooling agree- 
ment, 


14. Names and addresses of owners of 
more than a 5% interest in escrowed 
shares and their shareholdings 

(If shares are registered in the names 

of nominees or in street names, give 

names of beneficial owners, if pos- 
sible.) 


— 


15, Names, addresses and shareholdings 
of tive largest registered shareholders 
and if shareholdings are pooled or 
escrowed, so stating. If shares are 

registered in names of nominees or in 

street names, give names of benefi- 
cial owners, if and if 
names are not those of beneficial 


owners, So state. 


possible, 


During 1967 the Company completed its off-shore loading facilities and 
cotimenced production and shipping of oil from the Geudondong Oil Field with over 1,300,000 
barrels of oil being shipped to date. Three development wells were drilled in the Geu- 
dondong Field and exploratory wells weré drilled in the Iee Tabeue, Kroeng Merbau and 
North Geudondong areas. 


Refining Associates (Canada) Ltd., P. 0. Box 680, Hong Kong, 
for consideration of 225,000 shares of the capital stock 
of the Company (see Item 1 above) 


Refining Associates (Canada) Ltd. is a private company. 


No officer and/or director of Asamera Oil Corporation 
Ltd. or of any of its subsidiaries has any interest in Refining 
Associates (Canada) Ltd. 


Not applicable. 


Not applicable. 


As of December 15, 1967: 


T. L. Brook, Calgary, Alberta 172,001 
Merrill Lynch, Pierce, Fenner & Smith Inc., Toronto, Ont.281,555 
Shearson, Hammill & Co., Inc., New York, N.Y. 155, 3h9 
Burnham & Company, New York, N. Y. Tot, CRS 
Bache & Co., Toronto, Ontario 1h), 862 


: In addition to the number of shares registered in his name, Mr. T, L. 
Brook, Director and President of Asamera, also beneficially owns 230,602 shares. With 


the exception of Mr. T. L. Brook, the above shareholders are brokerage firms and the 
beneficial owners are not known. 
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PREPARED WITHOUT AUDIT 


ASAMERA OIL CORPORATION LTD.. 


STATEMENT OF CONSOLIDATED PROFIT AND LOSS AND DEFICIT 


FOR THE SIX MONTHS ENDED SEPTEMBER 30, 1967 


Sales of crude oil and gas, refined products, etc. 
Cost of sales 

Gross profit 

Share of income from Indonesian oil sales © 


Sundry income 


Expenses}: 
General and administrative 
Interest and exchange 
Profit before the following 
Deduct: 
Provision for depreciation 
Provision for depletion 
Amortization of deferred charge 
Net profit for the period 
Deficit at April 1, 1967 


Deficit at September 30, 1967 


(See accompanying notes) 


PREPARED WITHOUT AUDIT 


ASAMERA OTL CORPORATION LTD. 


STATEMENT OF CONSOLIDATED SOURCE AND APPLICATION OF FUNDS 


$167,148 
9,180 


17,280 


FOR THE SIX MONTHS ENDED SEPTEMBER 30, 1967 


Source of funds: 
Provided by Union Texas (Indonesia) Ltd. for 
exploration and development in Indonesia 
. (Note 3) 
Net profit for the period before non-cash items 
Recovery of Indonesian expenditures 
Issue of shares of capital stock 
Other — 


Application of funds: 


| Exploration and development costs in respect of 
Indonesian venture 
Long term debt 


Increase in working capital 


$935,976 


27,000 


$2,445 ,015 
2,076,336 
368 ,679 
272,123 


30,902 
671 ,'704 


176,328 
495 , 376 


57,987 
437 ,389 


3,324,061 


$2,886 ,672 


$ 827,994 
495 , 376 
338,850 

20 ,650 


42,403 


1,725,273 


1,032,976 


$ 692,297 


Sie 


PREPARED WITHOUT AUDIT 


ASAMERA OIL CORPORATION LTD. 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
SEPTEMBER 30, 1967 


Principles of Consolidation 


The consolidated financial statements include the accounts of the 
Company and its wholly-owned subsidiaries, Flank Oil Co. (a United States 
company) and Asamera Oil (Indonesia) Ltd. (a Bermuda company). The assets, 
liabilities and earnings of Flank Oil Co. are included in the consolidated 
financial statements on the basis that one United States doller is equal to 
one Canadian dollar. The accounts of Asamera Oil (Indonesia) Ltd. have been 
converted to Canadian dc2Jars on the following basis: current assets and 
current liabilities at the rate of exchange in effect at September 30, and 
fixed assets, expenses and revenue at the average rate of exchange for the 
period. 
Fixed Assets 

The companies’ investment in property, plant and equipment consists 


of the following: 


Land $ 287,051 
Buildings 512,411 
Equipment 1,624,369 
Producing properties and well costs 257,412 
Non-producing properties 40 ,293 

$2,721 ,536 


Indonesia 

The Company, through Asamera (Indonesia) Ltd., holds a 50% interest 
in an agreement it arranged with P. N. Permina, a State Enterprise of the 
Republic of Indonesia, for the joint exploration and development of certain 
areas on the Island of Sumatra. 

On December 1, 1965.Asamera Oil (Indonesia) Ltd. sold a 30% interest 


in this agreement to Union Texas (Indonesia) Ltd. for $625,000 U.S. cash and 


the assumption of Asamera's share of the cost of future exploration and 
development costs arte the Permina agreement to a maximum amount of 
$2,375,000 U.S. Union Texas paid $1,608,338 U.S. (41,734,753 Canadian) on 
account of Asamera's share of costs to March 31, 1967 and the balance of 
$766,662 U.S. ($827,994 Canadian) during the period ended September 30, 1967. 
Union Texas also holds an option exercisable to September 11, 1968 to acquire 
a further 10% interest in the agreement from Asamera for $2,500,000 U.S. 
payable in cash or out of production depending on the date of exercise. 

The Company has offered to purchase for the account of its subsi- 
diary a further 10% interest in the agreement from one of the other partici- 
pants in exchange for 225,000 shares of the Company's capital stock. 

Under the terms of Permina agreement, amounts expended by Asamera 
(Indonesia) Ltd. and the other participants on exploration, development, 
equipment, technical personnel, etc. are recoverable out of 40% of the proceeds 
of production; the remaining 60% of the proceeds are allocated 60% to Permina 
and 40% to the participants. The expenditures recoverable by the company from 
40% of the proceeds of production are substantially in excess of the amount 
carr‘ed in the Company's accounts, chiefly because of expenditures made on its 
behalf by the other participants, 

To March 31, 1967 Asamera Oil (Indonesia) Ltd. followed the practice 
of deferring all costs incurred on the Indonesian venture net of amounts 
received pending the receipt of production revenue in commercial quantities. 
During the current period, oil was produced in commercial quantities and 
effective April 1, 1967, the Company's share of income from Indonesian oil 


sales has been included in profit and loss. 


A summary of the carrying value of the recoverable expenditures is 
as follows: 


Shares of capital stock issued for services and 


acquisiticn of petroleum rights $ 828,000 
Cash expenditures for exploration development . 
equipment, overhead, etc. 1,245,254 
2,073,254 
Less proceeds of sale of interests in agreement, 
etc. 683,469 
Balance at March 31, 1967 ; 1,389,785 
Deduct: 
Expenditures recovered from 40% proceeds of 
production * $338,850 
Adjustment of overhead charges APRR TRAPS A to 
previous years 38, 801 YM Mioe) 
1,012,134 
Add cash expenditures during the period for 
exploration, development and equipment 935,976 
Less expended on behalf of the company by 
Union Texas (Indonesia) Ltd. 827,994 107,982 
Balance at September 30, 1967 $1,120,116 


4. Bank Loan 
The Company's bank loan is secured by a general assignment of book 
debts and the hypothecation of the Company's. investment in and advances to 
its wholly-owned subsidiary, Flank Oil Co. 
aie Long Term Debt 
The 3% Mortgage Note of Flank Oil Co. is secured by a mortgage on 
Flank's property and equipment and is repayable in principal amounts of 
$15,000 per month. 
6. Capital 
During the period the Company issued 15,000 shares for a cash consi-~ 
geration of $20,650 on the exercise of a stock option. Of the total considera- 
tion $6,000 was credited to share capital and $14,650 was credited to paid-in 


surplus. 


At September 30, 1967, 182,500 shares of the Company's capital 
stock were reserved under an Employee Stock Option Plan and options have been 
granted under the Plan to purchase shares as follows: 

April 24,1963 - 12,500 shares at $1.10 per share exercised as 


to 5,000 shares October 17, 1967 and 
as to 7,500 shares January 2, 1968 


June 16, 1965 10,000 shares at $1.514 per share exercisable 


on various dates to June 16, 1970 


50,000 shares at $3.623 per share exercisable 
on various dates to January 10, 1972 


January 10, 1967 


April 11, 1967 - 10,000 shares at $3.70 per share exercisable 
on various dates to April 11, 1972. 


Pie Commitment 
Asamera Oil (Indonesia) Ltd. has entered into a further agreement 
with P. N. Permina to explore and develop acreage adjacent to that covered 
in its present agreement (see Note 3) and in this eet has aprded ts 
expend a minimum of $2,100,000 U.S. commencing September 1, 1967 in annual 


instalments of $300,000, $600,000 and $1,200,000. 


6 


16. Names, and addresses of persons 


17. 


whose’ shareholdings are _ large 
enough to materially affect control 
of the company. 


If assets include investments in the 
shares or other securities of other 
companies, give an itemized state- 
ment thereof showing cost or book 
value and present market value, 


Brief statement of any lawsuits pend- 
. . ¢ . 

ing of in process against company or 
its properties. 


19. The dates of and parties to and the 


5 


“and if none, 


general nature of every material con- 
tract entered into by the company 
which is still in effect and is not 
disclosed in the foregoing. 


Statement of any othermaterial facts 
so state. Also state 
whether any shares of the company 
are inthe course of primary distri- 
bution to the public. 


No person has shareholdings large enough to materially 
affect control of the Company. However, Mr. T. L. Brook, 
Director and President, as head of management is ina 
position to affect control provided management is able 
to obtain proxies from a majority of shareholders. 


Not applicable. 


Not applicable. 


The Company is a party to contracts and agreements with 
respect to its Canadian interests and with respect to its 
United States and Indonesian operations through subsidiary 
companies. 


No shares of the Company are in the course of primary 
distribution by the Company 


DATED vanuary 195 1968. 


CERTIFICATE OF THE COMPANY 


The foregoing, together with the financial information and other reports where required, constitutes full, true 
and plain disclosure of all material facts in respect of the matters referred to in Item 1] above and in respect of 
the company’s affairs and there is no further material information applicable. (To be signed by two principal 


signing officers who are directors and the corporate 


seal to be affixed.) 
‘ ) 
1) 4) |e SCZ corporate 
| “4 SEAL 


Alesis A ; 


"1" L. Brook" 


"G.G, Olmstead” {Ale CLG he 


CERTIFICATE OF UNDERWRITER OR OPTIONEE 


To the best of my knowledge, information and belief, the foregoing, together with the financial information 


and the seports where required, constitutes full, crue and plain disclosure of all material facts in respect of the 
matters referred to in Item 1 above in respect of the company's affairs. Conceming matters which are not within 
my knowledge, I have relied upon the accuracy and adequacy of the information supplied to me by the company. 
(To be signed by underwriter or optionee registered with the Ontario Securities Commission or a corresponding 


body,) 
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THE EXCHANGE HAS NEITHER APPROVED NOR DISAPPROVED THE INFORMATION CONTAINED IN THIS FILING STATEMENT, WHICH ISA REPRO- 
DUCTION OF THE ORIGINAL FILED WITH THE EXCHANGE BY THE COMPANY AND IS ISSUED FOR INFORMATION PURPOSES ONLY. THIS FILING 
STATEMENT IS NOT TO BE REPRODUCED IN WHOLE OR IN PART WITHOUT THE WRITTEN APPROVAL OF THE TORONTO STOCK EXCHANGE. 


THE TORONTO STOCK EXCHANGE 


Ads 


ASAMERA OIL CORPORATION LTD. 


ING STATEMENT NO. 1634. 
, AUGUST 16th, 1968 


“ae 2 Full corporate name of | 


Letters Patent daied May 12, 1968 


Particulars of incorporation (e.g., Incorporated under Part IV of the Corporations Act, 1953 


(Ontario) by Letters Patent dated May lst, 1957). : : 
Reference is made to previous 


FILING STATEMENT Filing Statement No. 1603 


(To be filed with respect to any material change in a company’s affairs, including among other things, 
an underwriting and option agreement, an issue of shares for property and a proposed re-organization. ) 


1. Brief statement of the material 
change in the affairs of the company 
in respect of which this statement is 
filed. 


By agreement dated 16 July, 1968, the effective date of 
which was 22 July, 1968, between Asamera Oil (Indonesia) 
Ltd., Benedum-Trees Oil Company, Union Texas (Indonesia) 
Ltd. (hereinafter collectively referred to as "Seller") 
and Mobil Oil Indonesia Inc. (hereinafter referred to as 

- "Buyer"), Asamera Oil (Indonesia) Ltd. has sold its 
interest in an agreement with P. N. Permina for the 
exploration and development of a certain area in North 
Sumatra, Republic of Indonesia. 


The interest of the Seller is divided in the proportion of: 


Asamera Oil (Indonesia) Ltd. Core 
Benedum-Trees Oil Company 10 % 
Union Texas (Indonesia) Ltd. 30 % 


Under the agreement the Seller assigned all its interest 

in Contract Area "B" to Buyer (it being understood that 
the agreement does not cover any of Seller's interest in 
Contract Area "A") and Buyer assumed all of the obligations 
of Seller in and under the development agreement with P. N. 
Permina relating to Contract Area "B", 


The consideration paid or to be paid by Buyer to Seller was 
arrived at by negotiation between the parties thereto and 
is made up of a cash consideration of $1,000,000 U. S. to 
be paid 10 days after the effective date, $1,000,000 U. S. 
to be paid 12 months after the effective date and $1,000,000 
U. S. 2h months after the effective date together with 
interest at the lowest rate charged from time to time by 
the First National Bank of New York for commercial loans 

to its prime customers.on the portion of such $3,000,000 

U. S. remaining unpaid after 10 days after the effective 
date, and the payment to Seller from the proceeds of sale 
of crude oil of not less than 3 1/2 cents and not more than 
l cents in respect of each barrel of crude oil produced 

and saved from Contract Area "B". 


The agreement provides further that if Buyer elects at any 
time to terminate operations on Contract Area "B" it shall 
offer to return to Seller Buyer's remaining rights. 


The proportionate share of the consideration to Asamera 

Oil (Indonesia) Ltd. is 60 per cent except that by separate 
agreement between Asamera Oil (Indonesia) Ltd., Benedum-Trees 
Oil Company and Union Texas (Indonesia) Ltd. out of the first 
payment of $1,000,000 U. S. out of the total cash consideration 
of $3,000,000 U. S. Asamera Oil (Indonesia) Ltd. shall receive 
$250,000 U. S. and the balance of $750,000 U. S. shall be 
divided proportionately between Asamera Oil (Indonesia) Ltd., 
Benedum-Trees Oil Company and Union Texas (Indonesia) Ltd. 


2. Head office address and any other 
office address. 


315 - 8th Avenue S. W., Calgary, Alberta 


3. Names, addresses and chief occupa- Elected at Annual Meeting July 31, 1968: 
tions for the past five years of T. L. BROOK, President, Asamera, Calgary, Alberta 
present or proposed officers and C. A. BROOKS, General Manager and Sales Supervisor of the 
directors. Company's subsidiary Flank Oil Co., Denver, Colorado. 


K. M. DOZE, Owner, Overseas Management Inc., Billings, Montana 

Ss. P. KING, Executive Vice President, Asamera; President, Sadim 
Oil & Gas Ltd.; President, S. P. King Consultants Ltd. 
Registered Petroleum Engineer, Calgary, Alberta. 

W. F. Knode, President, Grizzly Petroleum Limited, Registered 
Petroleum Engineer, Calgary, Alberta. 

J. A. MILLARD, Apartner of the firm of MacKimmie, Matthews, 
Wood, Phillips & Smith, Barristers & Solicitors, Calgary, 
Alberta. : 

_G. G, OLMSTEAD, Secretary-Treasurer, Asamera, Calgary, Alberta. 


Sap cl Pee Tc SERN OR a a RE MR ak ee SIS DR 


4, Share capitalization showing author- | pythorized $,000,000 divided into 10,000,000 shares of 
ized and issued and outstanding par value $0.40 
Eapitsl. Issued and outstanding $2,653,800 divided into 6,63),500 
shares of par value of $0.0 : 


5. Particulars in respect of any bonds, See Consolidated Balance Sheet for the year ended 


debentures ,notes,mortgages,charges, March 31, 1968 ~ Note h. 
liens or hypothecations outstanding. 


6. Details of any treasury shares or 


other securities now the subject of _ Employee Stock Options: 

any underwriting, sale or option 

agreement or of any proposed under- Under option to employees: 

writing, sale or option agreement. 10,000 shares at $1.51 1/2 - expires June 16, 1970 


50,000 shares at $3.62 1/2 - expires January 10, 1972 
10,000 shares at $3.70 - expires April 11, 1972 


Reserved for granting of future options to employees: 
100,000 shares under Employee Incentive Stock Option Plan. 
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7. Names and addresses of persons 
having amy interest, direct or in- 
direct in underwritten or optioned Not applicable. 
shares or other securities or as- 
signments, present or proposed, 
and, if any assignment is contem- 
plated, particulars thereof. 


8. Any payments in cash or securities 
of the company made or to be made > 
to a promoter or finder in connection Not applicable. 
with a proposed underwriting or pro- 
perty acquisition. 


9. Brief statement of company’s future 
development plans, including pro- 


Through its subsidiary, Asamera Oil (Indonesia) Ltd., the 
’ Company intends to continue its development and exploration 
program on Block "A", North Sumatra, Republic of Indonesia, 
where the Company and its associates are currently producing 
approximately 6500 barrels of crude oil per day. 

In the United States through its subsidiary, Flank Oil Co., 
the company intends to maintain its production and its 
marketing facilities in the Colorado, Wyoming and New Mexico 
areas. 

The Company has no plans for exploration or development in 
Canada. 


posed expenditure of proceeds of sale 
of treasury shares, if any. 


10. Brief statement of company’s chief 


development work during past year. The Company, through its subsidiary Asamera Oil (Indonesia) 


Ltd., has been active in developing the Geudondong oil field 
on Block "A" in North Sumatra, and in the current calendar 
year to date has drilled 15 development and exploratory wells 
in the Geudondong and adjacent area. 


11. Names and addresses of vendors of 
any property or other assets intended Not applicable. 
to be purchased by the company 
showing the consideration to be paid. 


12. Names and addresses of persons who 
have received or will receive a 
freater than 5% interest in the shares Not applicable. 
or other consideration to be received 
by the vendor. If the vendor is a 
limited company, the names and ad- 
dresses of persons having a greater 
than 5% interest in the vendor company. 


13. Number of shares held in escrow or 
in pool and a brief statement of the 
terms of escrow or the pooling agree- 
ment. 


Not applicable. 


14. Names and addresses of owners of 
more than a 5% interest in escrowed 
shares and their shareh oldings Not applicable. 

(If shares are registered in the names 

of nominees or in street names, give 

names of beneficial owners, if pos- 


sible.) 


15. Names, addresses and shareholdings 
of five largest registered shareholders As of June 21, 1968: 


and if shareholdings are pooled or 


escrowed, so stating. If shares are 1, T. L. Brook, Calgary, Alberta 154,001 
registered in names of nominees or in 2. Merrill Lynch, Pierce, Fenner 

street names, give names of benefi- & Smith Inc., Toronto, Ontario 321,688 

, cial owners, if possible, and if 3. Bache & Co., New York, N.Y. 187,095 

its names are not those of beneficial l. Shearson, Hammill & Co. Inc. 
) owners, so state. New York, N.Y. 166,725 
5. Hayden, Stone Incorporated 
New York, N.Y. 15,112 


In addition to the number of shares registered in his 
name, Mr. T. L. Brook also beneficially owns 186,102 
shares. With the exception of Mr. Brook, the above 
shareholders are brokerage firms and the beneficial 
owners are not known. | 


ASAMERA OIL CORPORATION LTD. 


(Incorporated under the laws of Canada) 


AND ITS SUBSIDIARIES 


CONSOLIDATED BALANCE SHEET 
MARCH 31, 1968 AND 1967 


ASSETS LIABILITIES 
CURRENT: 19638 1967 CURRENT: 1968 1967 
BS ee ee eee $ 673,274 $ 596,767 Bau OWN yeas es ag ee ee eee ee $ 75,000 $ 129,788 
Term deposit 355,938 Accounts payable and accrued charges 833,678 893,921 
551,599 195,987 Taxes payable other than income taxes 177,666 187,322 
281,941 217,299 Current instalments of Mortgage Note 194,850 180,000 
19,603 16,939 } a es 
—_ ~- Total current Mabilities Gi, gee oe eek ee ee 1,281,194 1,391,031 
LOtarCUrTeNnth assets cies osteo ee ee ee en eer et 1,526,417 1,382,930 } ————— — 
[et wc ms 7 = LONG TERM DEBT (Note 4): 
FIXED (Note 2): 3% Mortgage Note less instalments due within 
incl i t' liabilities:* 2" @ ae Oe 2 6 A eee 
Property, plant and equipment at cost 2,719,765 2,736,435 Spe get tocaded tn eurcent aes 2 at 
Idle plant at estimated salvage value 33,390 43,240 8.166 
2,753,155 2,779,675 ACCUMULATED FOREIGN EXCHANGE DIFFERENTIAL... i‘ (i ititits—s—s—sS 
Less accumulated depreciation and depletion ose 1,865,508 1,807,982 SHAREHOLDERS’ EQUITY: 
Capital (Note 5) 
887,647 971,693 Authorized — 10,000,000 shares of a par value of 40c each 
Issued — 6,634,500 shares (1967 — 6,382,000 shares) 2,653,800 2,552,800 
Paid-i 1 
OTHER: aid-in surplus 4,281,352 2,885,452 
Indonesian expenditures recoverable from proceeds of production (Note 3) _._. 3,145,868 1,389,785 6,935,152 5,438,252 
Deferred charge less amounts amortized : 77,760 112,320 Deticht 26.002 2 Ne od. coe cies ee ee erie oo ee ee 2,748,313 3,324,061 
Deposits aa 11,931 11,224 ‘ 
Organization expenses 2,453 2,453 4,186,839 2,114,191 
a eeOl2 Gk ae COMMITMENT (Note 6) 
$ 5,652,076 $ 3,870,405 
$ SANS paenee On behalf of the Board: ea 
T. L. BROOK, Director. 
S. P. KING, Director. 
(See accompafhying notes) : 


AUDITORS’ REPORT 


To the Shareholders of 
Asamera Oil Corporation Ltd. 


We have examined the consolidated balance sheet of Asamera Oil Corporation Ltd. and its subsidiaries as at March 31, 1968 and the statements of consolidated profit and loss and deficit, paid-in surplus and source and application of 
funds for the year ended on that date. Our examination of the financial statements of Asamera Oil Corporation Ltd. (the parent company) was made in accordance with generally accepted auditing standards, and accordingly included such tests of 
the accounting records and such other auditing procedures as we considered necessary in the circumstances. We have relied on the reports of the auditors who have examined the financial statements of the subsidiaries. 


¢ 


In our opinion, the statements mentioned above present fairly on a consolidated basis the financial position of Asamera Oil Corporation Ltd. and its subsidiaries as at March 31, 1968, the results of their operations and the source 
and application of their funds for the year then ended, in conformity with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Calgary, Canada. CLARKSON, GORDON & CO. 
June 21, 1968 Chartered Accountants. 


ASAMERA OIL 
CORPORATION LTD. 


STATEMENT OF 
CONSOLIDATED PROFIT 
AND LOSS AND DEFICIT 


FOR THE YEARS 
ENDED MARCH 31, 
1968 AND 1967 


pales’ Of refined. prouuctsS erudite "Oil, Ctr ee mee feos es caeeeccte este ke ce ee 
COStO LSAT eS soos ree ee en ree 2 eRe eek Se ey AE Lae Nea ER EE PRL SER 


Gross; profits 2is.5: eee: WA tee 5 ee ak PSE ek eh es ae a eee Se ee 
ShareioL income frome ndonesiant oll salese@Notero se see ee ee 
SUNGEY, INCOME eee tere eee eh Be EE et se RE Eee eI Cem 


Expenses: 


General and administrative net*ofamounts recovered = 235 2 
Interest and exchanges 2 ee en Be ek ee ee Me eh 
Interest on, long term debt 2522.5.) Ret Neh eA Ri. ice ea eae emt as Se ee 


Profit: before: the follows cso aa oa ee MEE ce aed eee oe 


Deduct: 


Provision sor Geprecia tiny eek ieee Ae eee ee cet ee Poke ee eee ane ee ee 
Provision 100 Gepletioty yi 5050 Bee geek Ae eee eee ne See a ee 
AmortizattonvoLderexted aChiar g epee et eRe Age ered OL SO 


Net. profit: (loss) for the year GNote) 7) 22.230. ee es 
Deficit at, beginning of yeari!=. se Se ee ee bo ite ee sea pet-n 


Deficit at. end Of year 2328 ee sear te ee ec se esc ac cece 


STATEMENT OF 
CONSOLIDATED 
PAID-IN SURPLUS 


FOR THE YEARS 
ENDED MARCH 31, 
1963 AND 1967 


Balance sat® beginning sof year si Act, oicee eee ee a et Oe eee ee 
Premium on shares \issued (Note 5) 2p ogi2 gc ececceeare-nctcee EL EEIee enna” A ae Reape 


Balance, atrends Off ya rites se re rarer ee ce, Eee RCo EG) RCS Ie 


(See accompanying notes) 


h 


1968 
$ 4,753,610 
4,196,202 


597,408 
469,674 
61,075 


1,088,157 


371,863 
19,835 
14,540 


406,238 


681,919 


61,787 
9,824 
34,560 


106,171 


575,748 
3,324,061 


$ 2,748,313 


1968 


$ 2,885,452 
1,395,900 


$ 4,281,352 


1967 


$ 4,012,339 
3,526,611 


486,228 
45,178 


531,406 


408,591 
14,392 
18,860 


441,843 


89,563 


86,125 
13,410 
34,560 


134,095 


(44,532) 


3,279,529 


$ 3,324,061 


1967 


$ 2,881,952 
3,500 


$ 2,885,452 


ASAMERA OIL 
CORPORATION LTD. 


STATEMENT OF 
CONSOLIDATED SOURCE 
AND APPLICATION OF FUNDS 


FOR THE YEARS 
ENDED MARCH 31, 
1968 AND 1967 


Source of funds: ; 1968 1967 
Provided by Union Texas Indonesia Ltd. for exploration and development 
miindonesiait Note 3) tue Valls. 2tnunses. 2 vnoemely. ofl at bel ben.-Se7is0t $ 828,178 $ 1,734,753 
Net sprotitetorsthesyearsbefore qon-casit items i025 eee ee 681,919 89,563 
. Indonesian expenditures recovered from production proceeds ...................... Lato) 600,425 
Issue of shares’ of. capital stock? Se 2) fe onet es SIGh ta eat ee 19. SUS? ® 1,496,900 5,500 
OUR CT ee cae ee ee, aS Ot Fe Serna ee pie ARS ES pias te nee arrears 3,562 23,842 
otal funds SpRONIGE (A. =) cae Memmi eee fee eee Ae ee AR Ae ee 3,610,984 1,853,658 
Application of funds: 
Indonesianvexplorationgandedevielopitell i COStS see mere te et Sen eee 1,722,186 1,734,753 
Additional interest in Permina Agreement (Note 3) _.2..20....0...0ccccccoceecceeeececceceeeeceeee sees 1,462,500 
Long term debt .......... PES NE cant hare So Ot oe Siac ROD, ES ee ee Re Se CCR 3 172,974 188,007 
Total funds applied Ee OR ROL oA TRE ee 3,357,660 1,922,760 
Increase (decrease mini workinge"capitall 422....22 en ee ee ee ee $ 253,324 $ (69,102) 


Le 


NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 
March 31, 1968 


Principles of consolidation 


The consolidated financial statements include the accounts of the Company and its wholly-owned subsidiar- 
ies, Flank Oil Co. (a United States company) and Asamera Oil (Indonesia) Ltd. (a Bermuda company). The 
accounts of the subsidiaries have been converted to Canadian dollars on the following basis: current assets 
and liabilities at the rates of exchange at the year end, fixed and other assets at the rates in effect at dates of 
acquisition and expenses and revenue at the average rates of exchange for the year. 


In 1967 and prior years the assets, liabilities and earnings of Flank Oil Co. were included in the con. 
solidated financial statements on the basis that one United States dollar is equal to one Canadian dollar. The 
change in method of converting the accounts of Flank Oil Co. did not have a material effect on the current 
financial statements and no material difference would have resulted if the present method had been used in 
previous years. : 


Fixed Assets 
The companies’ investment in property, plant and equipment consists of the following: 


1968 1967 

Lande 47ers 21-8. 2-2 es ee ee A er er ee eee Ome ee eer eee $ 282,129 So 0OL 
BS OY Ca Diggs yecri Sa gee ae Bene Peat So da As ode be te Aileen oad ath AP DD centr ia mcr Yh na ; 512,928 512,411 
Equipment)---= Ae Sahih alk a ML Arter ni Oe hE ct PO Eg Re IR 1,626,981 1,639,268 
Producingeproperticsiand: Wellecos Sees: eee os eee ee ne et te et eee ae 257,412 257,412 
INGN- DLOdUCIN EG: PLO DENLICS a vee wre werner cen tee ae he ce yn en ne 40,315 40,293 
$ 2,719,765 $ 2,736,435 


Indonesia 


The Company, through Asamera (Indonesia) Ltd., holds a 60% interest in an agreement it arranged with 
P. N. Permina, a State Enterprise of the Republic of Indonesia, for the joint exploration and development of 
certain areas on the Island of Sumatra. A 10% interest was acquired during the year from another partici- 
pant in exchange for 225,000 shares of the Company’s capital stock valued at $1,462,500. 


In a prior year Asamera Oil (Indonesia) Ltd. sold a 30% interest in the agreement to Union Texas 
Indonesia Ltd. for $625,000 U.S. cash and the assumption of Asamera’s share of the cost of future explora- 
tion and development costs under the Permina agreément to a maximum amount of $2,375,000 U.S., payment of 
which was completed by Union Texas during the year. Union Texas also holds an option exercisable to Sep- 
tember 11, 1968 to acquire a further 10% interest in the agreement from Asamera for $2,500,000 U.S. payable 
in cash or out. of production depending on the date of exercise. 
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ASAMERA OIL” 
CORPORATION LTD. 


NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 


(continued) 


7. 


Under the terms of the Permina agreement, amounts expended by Asamera (Indonesia) Ltd. and the 
other participants on exploration, development, equipment, technical personnel, etc. are recoverable out of 40% 
of the proceeds of production; the remaining 60% of the proceeds are allocated 60% to Permina and 40% to 
the participants. The expenditures recoverable by the Company from 40% of the proceeds of production are 
substantially in excess of the amount carried in the Company’s accounts, chiefly because of expenditures made 
on its behalf by other participants. 


A summary of the carrying value of the recoverable expenditures is as follows: 


Incurred during 


Balance at year ended Balance at 
March 31, “ March 31, March 31, 
1967 1968 1968 

Shares of capital stock issued for services, petroleum rights 
and: interesteinehermina agreement «2 2 eee $ 828,000 $ 1,462,500 $ 2,290,500 
Expenditures for exploration, development, equipment, ete. ................ 2,980,007 1,722,186 4,702,193 
Decne 3,808,007 3,184,686 6,992,693 
Proceeds of sale of interests in agreement, etc. __...0.0.....002022e eee 683,469 683,469 

Amounts expended on behalf of the Company by 

Union “Texas=(indonesia ic Ltd ens 5 sae nese eee 1,734,753 828,178 2,562,931 
_ Recovered from 40% proceeds of production 2c. cee 600,425 600,425 
2,418,222 1,428,603 3,846,825 
ROLLY: Se werner arta S20) 5 dy oe se trea at nace see meres eee Oceans $ 1,389,785 $ 1,756,083 $ 3,145,868 


To March 31, 1967 Asamera Oil (Indonesia) Ltd. followed the practice of deferring all costs incurred on 
the Indonesian venture net of amounts received pending the receipt of production revenue in commercial quan- 
tities. During the current year, oil was produced in commercial quantities and accordingly, effective April 
1, 1967, the Company’s share of income from Indonesian oil sales has been included in profit and loss. 


Long Term Debt i 

The 3% Mortgage Note of Flank Oil Co. is secured by a mortgage on Flank’s property and equipment 
and is repayable in principal amounts of $15,000 U.S. per month. 
Capital ; 


During the year 225,000 shares of capital stock valued at $1,462,500 were issued on the acquisition of 
an additional 10% interest in the Indonesian agreement (see Note 3) and 27,500 shares for $34,400 cash were 
issued on the exercise of stock options. Of the total consideration, $101,000 was credited to share capital and 
the balance, $1,395,900, to paid-in surplus. 


At March 31, 1968, 170,000 shares of the Company’s capital stock were reserved under an Employee Stock 
Option Plan and options have been granted under the Plan to purchase shares as follows: 


June 16,1965 — 10,000, shares at $1.5114 per share exercisable on various dates to June 16, 1970. 

January 10, 1967 — 50,000 shares at $3.62% per share exercisable on various dates to January 10, 1972. 

April 11, 1967 — 10,000 shares at $3.70 per share exercisable on various dates to April 11, 1972. 
Commitment 


Asamera Oil (Indonesia) Ltd. has entered into a further agreement with P. N. Permina to explore and 
develop acreage adjacent to that covered in its present agreement (see Note 3) and in this connection has 
agreed to expend a minimum of $2,100,000 U.S. commencing September 1, 1967 in annual instalments of $300,000, 
$600,000 and $1,200,000. : 


Income taxes 


Under the terms of the agreement with P. N. Permina (see Note 3) no Indonesian taxes or charges 
are exigible against income resulting from the Indonesian operations. No income taxes appear to be payable 
in respect of Canadian and United States operations as a result of the carry forward for income tax purposes 
of losses incurred in prior years. 


Remuneration of directors 
'* Remuneration paid to directors, including fees and salaries amounted to $89,345. 
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. The dates of and parties to and the 


Names, and addresses of persons 


whose shareholdings are large | No person has shareholdings large enough to materially 
enough to materially affect control | affect control of the Company. However, Mr. T. L. Brook 
of the company. as head of management is in a position to affect control 
provided management is able to obtain proxies froma 
wma jority of shareholders. 


. If.assets include investments in the 


shares or other securities of other Not applicable. 
companies, give an itemized state- 

ment thereof showing cost or book 

value and present market value. 


Brief statement of any lawsuits pend- 
ing or im process against company or 
its properties. Not applicable. 


bd d : 
panes tatipend etary nateeibeon The Company is a party to contracts and agreements with 


aay ATS ee ae respect to its Canadian interests and with respect to its 
chek na still a3 nye an United States and Indonesian operations through subsidiary 
disclosed in the foregoing. - companies. 


. Statement of any other material facts 


and if none, so state. Also state No shares of the Company are in the course of primary 


whether any shares of the company distribution by the Company. 
are in the course of primary distri- 
bution to the public. 


DATED August— ub he A Ee sae. 
CERTIFICATE OF THE COMPANY oF 


The foregoing, together with the financial information and other reports where required, constitutes full, crue 
and plain disclosure of all material facts in respect of the matters referred to in Item l above and in respect of 
the company’s affairs and there is no further material information applicable. (To |e sipned by two principal 
Signing officers who are directors and the corporate seal to be affixed.) 


"T.L. Brook" ae) } )) Jt ee 


#4 Olmsteadt Ts in Brook, President 
y a ak a 
CERTIFICATE OF UNDERWRITER OR OPTIC? IEE Glen G. Olmstead, 
Secretary~-T reasurer 


To the best of my knowledge, information and belief, the foregoing, together with the financial information 
and the reports where required, constitutes full, true and plain disclosure of all material facts in respect of the 


matters referred to in Item 1 above tn respect of the. company’s affairs Concemiung matters which aré fiot within 
my knowledge, | have relied upon the accuracy and adequacy of the information supplied to mr by the Company 
(To be signed by underwriter or optionee registered with the Ontario Securities Commission or a corresponding 
body.) 
F 
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